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INDEPENDENT AI.'DITOR'S REPORT

The Honorable Judge and

- County Commissionen
Titus Couty, Texas

Molmt Pleasant, Texas

Report on thc Finencial StrlcmeEts

We have audifed the accompanying fuuncial statem€nts ofthe governmental activities, the business-type activities,

each major fund, and the aggegate remaining ftrnd informadon ofTins county, Texas as of and for the year ended

S"p*.ir.30, i021, and fr" t"f"t A notes to the fmancial stalements, which collectively comPrise the County's

basic financial statements as listed in the table of conte s.

Maaagar,{,lrr's RdsPonsibillt! Iot the Financtsl S'rolemg,ra

Management is rcsponsiblc for the prcparation and fair presentation ofthese financial stateme s in ac.ordance with

"orfitiog 
p.i*ipio generally accepted in the United btates of America; this includes the design, implementatiou

-a .uni"-a" of iniemal contol relevant to fie prepsration aud fair presentation of financial stalements that are

fr€e from mat€ria! misstatemenl whethfi due to &aud or error.

Audlat's RaporctbilitY

o|n' responsibility is to express opiniom on lhese fnancial statemenB based oo our audit. we conducted our audit in

accoraancr *iOiuAting rt-arra" geo"*tty accept€d h the United States of America and the standards apPlicable

to financial audits 
"ootuirea 

io Gou"rn nei At ditirg Stondods, issued by the Co'Ptrollcr General ofthe United

itdes. Those standards require that we plan and per6rm the audit to obtain rcasonable assu,ance about whether the

finatrcial stalements are Aee from materisl misstalement.

An audir involves performing procedures to obtah audit evidence about tlrc amounts and disclosurcs in the financial-*!!*". 
ffr" pio""aur".-r"f""tcdiepcnd on the auditor's judgn€nt, including the assessment of the risks of

material misstatcment of the furancial starcments, whether due to fraud or error. In making those risk asscssmenti

oe auator considen intemal contol relevaflt to the entity's preparation 8nd fair pres€ntation of, $e financial

,rrr.*r, io ora". ,o design audit prociures thar arc appropriare in the c1cumstsnces, but not for the p,rpose of

i*proG - opi.ion on tie effectivenes ofthe entity'jintemal control. Accordingly, we express no such opinion.

An audit also includes evaluating oa 
"ppapriut*io 

of accounting policies used and the 
.reasolableness 

of

;td;r;;G esimara miae uy oiinagt-ent, as well as evaluating the overall Fesentation of the fioancial

statements.

We believe that the aud.it evidance we have obAined is sufficiant and appropriate to provide a basis for our audit

opinions.

Oplaions

In our opinion, the financial statements refenri to above p€sent fairly, in all material resp€cts', the rcsPective

fiunciat'position of the govemmentat activities, thc busineis-type activities, each major fimd' and the aggegate

r..*fiin"a irr"rmati-on of the iluntv, as of September iir, zOzr, -a ry lTryq:-"-:Ty::=:^it1;m"t'
p".itl"r,La where applicable, rtu"*"ri'oi " f, flows thcrcof ard the respective budgetary comparison for the

!*rJnra for the yiar t"n "nal 
in ac.ordance with accounting principles generally accepted in the United

States of America.

915 N. Jeffetson Avc- ' PO'Boxl2l7' Mt' Ple6ant' TX75456

P. gO3-572-66M' F 903'572'3751 ' ffm@arracpa'com

Mcnbcr-i Arncric.r lmtitutc of C.rtificd Public Account nt! . Tcr.t St tc Soci.ty ofcc ifiad Public Accou'ttnt3
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Orhcr Mattcrs

Requ ed Supplemenlqr! Informdion

Accormting principles generally accepted in the United States of America require lhat the management's discussion

u"a *ay.i.'-a o* pelsion tiability and comributions 10 TCDRS on pages 3 through 1l and pages 43 thmugh 46

G pr""int"O to ,oppl"."rt the basic financial statements- Such information, although not a part of the 
_basic

fin;cial statemerts, ir r"q"i."a by the Govemmental Accomti g Standards Board, who considers it to be aD

est"otia p"rt of financial' reporting for placing the basic fimnc;al statements in an appropriate oPerational,

economic, or historical condxi \te havi appliea csrtain limited procedures to the required supplementary

infornation in accordance with auditing standards generally accepted in the United Sates of Americ4 which

sonsisted of inquiries of management about the methods of Prepadng the information and comparing thc

irforrnation for consistenCy with management's resporses to our inquiries, the basic financial statemrclts, and other

knowledge we obtained during our audit of&e basic financial statements. We do Dot express an opinion or-provide

-y ,.o.ior"" on the information because the limited procedures do not provide us wilh sufEcient evidence to

express an opinion or provide any assurance.

Aher lnformation

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise

Oe County's basic financial staemints. The combining aud individual non-major ftmd financia! statements, are

p.".*teo'r- purposes of additional analysis antl ac uot a required Part of the basic financial statements' The

Icneaute of o,penoinres of federal awards is presenred for puposes of additional analysis as required by Title 2

U.S- Code of ie4era Regulatioru (CFR) Par; 200, Unifonn Administrative Requiremenls, Cost PrinciPles, and

Audit Requirements for Fieral Awards, and is also not a requircd part ofthe basic financial statements.

The combining and individual non-major fund financial statemeots atrt the schedute of expeuditures of federal

awards are the-responsibility of manageme ahd \f,ere dedved tom and relate directly to the utriellying accounting

aod oth". records used to piepare the 6asic financial statemetrts. Such information has befl subjected to dre auditing

orocedures aoplied in *rL auait of the basic Enancial statements and certain additiotrst procedues, including

;;;;;;:i;;*"iling such information directly to the un<lerlying accormting and other records used to preparc

the basic financial stateme s or to the basic financiat statements themselves, and other additionat proc€d.[es in

a""ord-"e with auditing staudards generally 8cc€pted in the united states of America. In our opinion" the

""-Uiri,g -a individuai non-major i.a n"*.ia itatenens and the schedule of exPenditures of fedcral awards

arc fairly;tated in all material respects in relation to the basic finatrcial statements as a whole'

Other Reporting Req uire4 by Govemmcnl Auditing Stondaflls

fo *-.a-"" with Goverrunent Auditing Stondatds, we have also issued our repod dated December 16-' 2021' on

o* 
"oo.;[.urir" 

of the County's iri".r?t 
"oot 

ot ou"t financial reporting and on our tests of its corn iance with

C"rt"lo-pioni.io^ of laws, reguiations, conpacts, and grani agreements and other matters- The purpose ofthat report

i, i" a.i".iu" ,rr" ."op€ oio; testing'of intemai coniot over fir:ancial reporting ard compliance.and 
-thil::ults 

of

ttJt"rtirg, -a oot to provide an opTnion on intemal contol ovcr financial reponing or on complianc€' That report

t - ,t"6"i p* of an audit performed itr accordance with Gwernment Auditing Statdards in considerbg the

County's intemal control over financial reporting and compliance'
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MANAGEMENT'S DISCUSSION AND ANALYSIS

As manageDent ofthe County of Tiurs, Texas, we ofier readers ofthe Counly's finamial stat€ments this mrrative.overview and analysis

ofthe fin:ancial activities anJ performance for the year eruled Septembsr 30, 2021. The information ges€nted here should be read in

conjrmction with the indep€ndent axditofs r€port and the Comty's financial sl'tements'

FINANCIAL IIIGHLIGHTS

The Count/s total combined net position was $35.06 million at Septemb€r 30, 2021. This is a decrease of$55l thousand as compared

to $2.7 miliion the prior year. Revenues infieased S2-06 miuion. Sales tax revenue, charges for services, and granr revenue all increas€d

significantly- The net pension liability increased by $149 thousad.

The total cost of all the County's activities were down by $129 thousand, or about 1% as comparcd to the prior yea.'

The general fund balance is $8,64 million at September 30, 20r. I which is an increase of$2.78 million- Revenue increased $ I '26 millioa-

prlfr"ty ,*"r i" tfr" general flmd increased $300 ttrousana Sales tax inseased $360 thousand- Charges for services revenue was up

$rs'g rllousano mainl| because of an increase in federal prisoner housing revenue. Transfers into the general fimd increased $1'37

million. $642 thousand was trafffened back Aom the setf-fimded insurance trnd and $67? thousaud of Corona Virus Relief Fun<is

were tansferred itr to cover public safety payroll costs from the prior year. Exp6nditures ttecreascd $64 fhousand-

During the year, $50? thousand of fixed assets were added- Some vehicles were purchased for the shedffs department and equipment

was purchased for use in road maintenance-

There is $5-6 million in the debt sewice fund balance. Speciat revenue fi.ntls reflect fund balances of $1'9 million' There is

"pp-r.i-ut"ty 
s:.n ulion rrmaining in the capirat pmjecs tmos for the purchase ofright ofway, firture rod constmction' or for debt

service reduction.

The comty received $3.18 million in fimds from the Americatr Rescue Plan. None ofthis has beetr expended yet'

Approximately 96% ofthe taxes levied for 2020-21 were coltected by September 30, 2021'

$6.3 million ofprincipal on debt was paid. No new tlebt was issued'

-3-



OVERVIEW OF THE FINANCIAL STATEMENTS

This armual report consists of thtee lfiits-managemenl's disctssion aad anotysis (this section), lfu basic Jinancial stoteneas, urd

re4uired suppinenary inlormdion Thehsic fiiancial statemcnts include tw; kinds of statements thal Plsent difrercnt views of the

County:

. The fnst two statem etlsfre govqimerrt-widefnqraial statemenls that provide information about the County's aaivities m a whole

and pr€serft a longer-t€rm viiw ofrhe County\ Foperty and debt obligations. They reflect the flow oftotal ecoaomic resources in

a mamer similar to the frnancial rcports of a business €nterprise'

. The rcmaining state mens arc fund fmancial stdements $al foctss ot individual paru of thc govemment, rcpoftiDg the Coufity's

orf.,r?f'ior$ b morc dela than the govemment-wide statcments.

. -f\e governmentot fundt stsllerrre ts tell lr(|w general govemmez, s€rvicrs were financrd m t}le short term as wcll as whd

rcmains for future sPending.
. propietary land stdemerts offer s,, on- alld longlerrn f:Ii,arrcial information about thc aaivities thc government oPerates lt'l€

btsinesses, such as a commissary oPer-ation.

o Fiducisl Iutd starntents provide information about thc financial relationships in which the.Couty acts solely as a trastee or

aaen, fo; ;he benefit of others, to wtom the rcsources in question belong. This frmd contains DisEict court Clert fimds for

pending cases.

Figrre A- I . Required ComPonents ofthe Countys Annu.l Finatrcial R€'poft

Summary eo Detail

The financial statements also include ,rores that explsb some ofthe information in the f[Encial stat€m€nls 8nd providc morc detailed

data- The statemcnts arc fonowed by a scctio n of riqaired sapplenentary infornation thst funher exPlains md srpports tte information

in the financial statemenS. figure a-l ;ho; Uot it 
" 

t"qrir"a p"ttt of-tUis 
"nnu.t 

rcp"rt are arranged and rclated to one another'

Requircd

Sup,plcmeatary

lnfornation

Bosic

Fioancid

Statcoc0ts

Matlsg.rDerfs
Diso$siofl

and

Notcs

to tb€

Fh8rlci8l

Ststcm€ots

Fund

Fin8ncial

Strlclncnts

---(foiernmcnt-Widc

Financial

SlarerEnts
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Figure A-2 summarizes the major features ofthe County's financial statements, including the Portion of the County govemment they

co:ver and the t,?€s of information rley contain- Tte remainder of this overview section of manrgement's discussion and analysis

explains the structure ad contents ofeach ofthe statements.
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Governmert-wide Ststemerts

The govemment-wide statements report information abor$ the County as a whole using accounting methods similr to those used by

privie-sector companies. The statement ofna position includes a// oflhe govemment's assets and liabilities. All ofthe cur€nt yeafs

revenues and expenses are accounted for in the statement of activities regardless of wheil cash is received or paid.

The two govemment-wide stateDents report the Couffy's nerposirrbz and how they bave changed. Net position-the difference between

the County's assets and liabilities-is one way to measure ths County's fmancial health orpaniion'

. Ov€r rime, increases or decteases iu the County's net position are an indicator of whether its financial health is improving or

deteriorating respectively.

o To assess tlre overall h€alth ofthe County, consideration should be given to additional nonfinancial facton such as changes in the

County's tax base.

The government-wide financial stat€ments ofthe County inc\fiethe Govertmental acrivities. Most ofthe County's basic services are

incfti<ted here, such as public safety, highways, steets and bridges,judicial and general administ'ation- Propfity taxes ard charges for

services financ€ most ofthese activities.

Fund Financial Statements

The limd financial statements provide more detailed information about the Counvs most sigificant/zzdt-not tfte County as a whole'

Funds re accornting devices ttat the County uses to keep ["ck ofspecific sources of funding and spending for particular purposes'

o Some funds are required by State law 8trd by bond covenants.

e The Cornsrissiorcr's Cou establishes other funds to control and manage money for particular pEposes or to show that it is properly

using certain taxes and grants.

The County has three kinds of funds:

t Goverrune*ol fimds-Most of the County's basic seryices are included in govemmental fuods, w_hich focus on (l) how cash ond

other financiai qssds that can readily be cotrverted to cash flow in and oui and (2) the balances left at year-end that are available

;;p*di"t t"*"d;ntly, the goiernrnenral fund statements provide a detailed slrarr-rerz view that helps determine \f,heth€r

there are m-ore or fewer financial-resources tllat can b€ spent ilthe near future to finance the Couat/s programs- Becarrse this

information does rot encompass the adrlitional long-term focus of the govemment-wide statements' additional information is

provided that explains tbe rclationship (or differcnces) between them'

. Proprietary funds-services for which the county chalges customers a fee arc gercrally reported in enterPrise funds' hteryris€

. n 
"6", 

iif"'ri" government-wide statE.*t", p.ouia" 66 long-term and short-Grm finaacial information In e,nal seraice lunds

are used to rcpo-rt activities that provide supp'lies and services-for the Countys oths prograrns and activities-such as the County's

Self Insurance Fund.

t Fidaciary funds-Tte county is the trustee , of fidaciary, for cenab fi.rnds- lt is also resPonsible for other asses &at-because of a

troJ ffiem"ot-can be ul;d o;, for o" t"irt teo"n"iuries. The comty is responsiblc for emuring that the assets reported in

these fimds are used for oeir inteiioJ purposes. The County's fiduciary activities are reporte4-in I rypqate 
statement of{iduciary

i"i po.itioo -a " 
rtut"-"rt of 

"i-g".'ir, 
fiar"iary net position. These activities are excluded from the Cormty's govemment-wide

financial statements b€cause tbe County cannot use thes€ ass€ts to finance its operations'

4-



FINANCIAL ANALYSIS OF THE COUNTY AS A WHOLE

Net position- The County's combined net position was appmximately S35.06 million at Septemb€r 30, 2021

Gov€m8leotal
Aaivities

Business Tlpe
Adivities

2021 2020 2021 2020

Cltl[E rt ald otler sssels

Crpiral ad rrqr-orrrtnr asser.s

TOTAL ASSETS
Defefl€d ol,tflow-peosion plan

TOTAL DEFERRED OUTFI,oWS OF RESOTIRCES

Log-t€rrtr liabilities
Otlpr liabilities
TOTAL LI.ABILITIES
Unavailsble reveiue.trxes, fics, & fe€s

Deferrcd inllow-pcosion plan

TOTAL DEFERRED INFI.OWS OF RESOURCES

Net position
IDveSed in oapital assas

net ofrelded dabt
Restricted
Uflrstrictd
TOTAL NET POSITION

29123
123,376
152,799

2,116
2,16

109,975

4,101

ll4,075
4,833

1,207

23,770
l1\4t7
156,187

890--ieo

165

l0l
26

--+

137 29,588 13907
169 123,411 t32,586

306 153.065 156,493

- 2-rt6 890

- 2.1t6 8m
- t09B?5 115,584

4-l0l 199

- 114-076 116.383

- 4,833 4J89
- t207 895

- 6-M0 5.384

lrsJ84
79

I r6J83
4A89

895

s3u

r 6,006
t0,927
'1,866

-_J!!ee._

I8,383
tt,2't2
5,655

___:9it9_

l0l

165

169

137

r6,t07
10,927

8,031

___35J!L

18,552

1t,212
5,1E2

---gi&-266 306

Net position invested in capital assets net ofrelated deb,t reflects thc book value ofthe County's capital assets in excess ofthe

debt wllich financcd thos€ assets- The $8 million of unrestricted net position repres€nts resources available to fund the

programs ofthe county for the next fiscal year'

The $10.9 million is restricted as follows:

Restsicted for debt service

ResEicted for capital projects

Restricted for special revenue funds

5,578

3,431
1,918

i9927-

Net positior oflhe Comty decrea$d from $35.61 million to $35.1 mittion, or 551 thousand. The Counry's govemlnental fimds

."renues exceeded 
"*p"raltur". 

by $2.4 million. $8.43 million of the amount receivable Aom the Texas Departnent of

r.-rp*tioo ,"u. 
"oifectea 

ttis ye"t. S507 thousand was expended on capital outlay this,year' 
lU:1T,'1'-o1"*^ "*nd

oo O"6t prln"ipa. Depreciation expense of $ l. I million was recorded- The net pension liability recorded on dre goverrmant

wide staiements as required by GASB 68 increased by Sl4l ttrousand'

-'1-

Table A-l
The County's Net Position
(in thousands of dollan)

Tota.l

2021 2020



Changes in net position.

Thc Cormt/s total revenues were $lE-l million. 57% ofthis came from property tax€s, 18% canc from sales taxes and other

taxes, and l8% came Aom chargcs for services. Revenue increased as dc.scribed above by 32.06 million.

The total cost of all programs was $18.7 million. Approximately 34% ofthis was for Public safety,20lo was for highways,

stree6 md bridger and I 8% was for debt service cms.

Net position decreased by S551 thousand &om the excess ofexpenses oYer revenues.

Table A-2
The County's Changes h Net Position

(in rhousands of dollan)
Govcrnmental Busincss-Type

Aclivitics Acivities Total

2021 2020 202t 2020 2021 2020

RtYCtrn6
hoeran Rev€nu€s

Ourges for sqvice
Operating Grdnts ad Contriburions
G€neral Rcvenu€s
hop€rty taxes
Other t xes
lnvesftrer €amings

Odrcr
Totd Rcvcn[6

Erpctrsas
General governnent
Judicial
l,egd
Finmcial
Public facility
Public safety
Health md wetfare
tfighways, streets, and bddges
County exteffiofl
Miscellqreous
Elections
Debt scrvice
Tot l ErpcDscs

Transfers in (oul)

Itrcr.$c (Decrr{sc) in Nct Positiotr
Bcgtu ng N.t Positior
Prior Pcriod AdjEstDcnt
Elding Nct PositioE

2,901
940

2,326
127

298 220 3,199
940

- l02u 10,138
- 3299 2,932
- 153 270
- 283 84--Zm- --i8-,i5d- --irffa

10284 10,138
3299 2,932
153 270
283 84- r?J60 --lfrT --N

I,431
1,083

506
I,193

288
6,2A9

209
3,821

98
r09

3,359
18,306

(5ll)
35,3r0

1,276
1,O74

407
t2t9

227
6,767

220
3,503

99
26

357O
! 8J88

1,431

1,083
506

1,193

2tE
6,367

2@
3,82t

98
109
245

t2't6
t,074

407
t,2t9

22'1

6,89't
220

3,503
I
26

220
3570

18,838

2,s46
127

(2,741)
38J54

3

158 130

245

--:-
403

220- 
-Ill2-350 18,709

(2,7Ot)
38,008

3

@- --l5flr-

(40)
306

(40)
346

'-B -3tr 35.065 15.616

(551)
35,616

-8-
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Table A-3 presents the cost of each of the County's largest firnctions as well as each firnction's ze, cos, (total cost less fees

getrerated by the activities and intergovernmental aid). The net cost reflects what was funded by state rcvenues as well as local

tax dollars.

. T\e cost of all governmezral activities this year was S 18.3 million.

. However, the amount ftat taxpayeB paid for these activities thmugh property taxes was only $10.3 million.

. Some of lhe cost was paid by those who dfuectly benefited from the programs ($2.9 million), or by grants ad
ionnibutions ($940 thousand).

Geleral Government
Public Safety

Judicial
Highways, Streets, and Bridgss

Total Cost of
Services

2021 2020
1,431 1,276

6,367 6,',t6'l

1,083 1,074
3,821 3,503

Net Coss of
Services

202t 2020
988 881

4,475 6,394
530 533

3,153 z,Ul

Net Pubtic Safety costs decreased be.ause of COVID firucts and additional fees for housing prisoners

FINANCIAL ANALYSIS OF THE COUNTY'S FT'NDS

The County reported firnd balance in its govemmental funtls of approximately S19.57 million at September 30,2021, an insrease of

S2-4 million. This balance is composed ofthe following in thousands

General
Specia! rEvenue

Debt servicr
Capilal projects

8,644
t,923
5,577

3,431

___!2,5U_

The general fund increased $2.?8 million- Reasons for tbis are discussed on page 4- The "aFital 
proieg 

_firnd 
balarce decreased $252

thouird as Ore right of*'ay purchase process bas begun- The debt service firnd balances decreased $!76 lhousand or 3%. Decreases

to tax revenue explaitr most ofthis. Special revenue firnd balauces increased $83 thousand.

-9-

Table A-3
Net Cost of Selected County Frmctions

(in thousards of dollars)



Goreral Fund Budgetary Hightighr

Several budget am€ndments were made during the year. Even with these amendments, actual expandiirrcs were less rhin budgeted by

S 1.9 milliorl or t6%. Acoal rcvenues wer" $ l.OTmillion more thrn budgeted. $4 thousand was budgeted as an increase to fimd balanct-

Acrually, the fimd balance increased $2.78 lhousand &om the excess oftevenues over exPenditw€s.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Crpitrl Acast!

Govemmcntal
Activiti€s

2020

Total accumulated deprccialion
Nel capital assets

336

202t
350

12,130

8,079

J494s_
35.504

24,742

___J9J62_

14r

t2,120
7,6t5

t4945
35,021

23.650

___rL4_

310

310

2t0
100

336

16't

69

Sheriff Deparm€nt vehicles amd equipment for Road & Bridge were pr:rchased'

Iag-Tcrm Debt

Table A-5
Count/s Long-Term Debt
(in thousands ofdoUa$)

t07,369 I l4,t 87

__.!!2,1!2_ __L!-U-qL

The County is receiving a guaranteed $E.43 million €ch year over twerty years fiom the State to Essist in Payirg offthe debt obtaincd

to build the Loop. The-CoJnty issued refunding bonds in Novemb€r 2019 and again in September 2020 in the amomt of S56.45 million

to gain better iniercst rates or future paymenis wbich resulted in an economic gain of $5 .2 million in present value. No new debt was

issuod in the current year. Approximalely S6.3 million was paid on principal.

-10-

Land
Buildings and irprovements
Machinery and equipmcnt
Roads and bridges
Totals at hi$orical cosr

Bonds payable

Table A-4
County's Capital Assets
(in thousands of dollars)

Busin€ss-Type

Activities
202t 2020

Govcmmental
Activities

7021 2020



ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

Prop€rty tax values within the County held stlong as evidenc€d by the rcponirg from the Titus Cou4y APpraisal District The freeze

aalustj taxatte vaue for the year ending Scptember 30,2021was $2,0264,608,417 whilc tbe value for the year ending September

3O,2O22 is$2,123$91,867.. This is an increase of $ 59,083J50.

ffteiii-verat years of steady devaluation, including four years of legal chaltenges, the County s€ttled with rhe Luminant Power Plant

to establish multi-yeal values and the plant closed at the end of20l?. Tbis senlement resulted in a payment ofaPProximately $l'4M

in 20lg for back taxes, penalties and intercst. These amounts were rEturned to multiple frmds including the general fund as well as the

intq€st ard sioking firnd- Because the County had been budgeting on a reduced value, the elimination ofthc r"aluc oftbe power plant

had minimal impact on ux r€venues.

h late 2020, SWErcO notifie.d its employees of the planned ctosue of the Wetsh Power Plant in 2028. Due to rhe fact ftat this

closure was more than eigUt yeam awaj, the impact oithis possible closure was not been reflected in the Pmpeny values for the

previous year. For the 202l-2022 poperty values, the laxable value ofthe Welsh Power PlaDt was devalued by $10M resultilg in a
'raxable 

value of $ I 50M. The long-term plan is to continue with thc stcady devaluation ofthis Plant in order to limit the impact o[ tax

revcnues irr keeping with the method followed with the closure ofthe Luminant Pow€r Plant.

Th€ tax rate for rhe subsequent year's buttget was re<tuced to $0.4669 which is reduaion of$ 0'001 pa $ 100 vahation. Tlrc M&o

tax rare for 2022 is $0.4120. In202l, the tUaO ot" *as $0.a044. The I&S lax mte for 2022 is $0.0549. In 2020,lhe I&S tax late

was $0.0635- The total tax rate in 2O2l was S0.,1679. Over the pas three years, 0le total tax rate has d€q€as€d by 30.0121.

The general fund batance at September 30, 2021 is approximalely $ t.64 million. T\e2O2l-2022 Beaer8,l fund budgeted e)Qendi&es

-" it,lgl,l3q 1no." rban the previous year's budgetcd expenditures - Tbe202l-2027 generat ftnd budgeted reveoues arc $ l'015'067

ms6 \"n the p€vious year's budgeted revenues. The Coutrty expects to fmish 2022 with a lower firnd balance reflecting a planned

reduction of approximarly $ 814,644.

Tiu$ County cmployccs were not given raises during the previous two yean. Thc 2021-2022 budget includes an allowance for

county-wid; raises ior electcd officials ofS 1200 and for firll time employees of$ 1,500 with pro-rated amounts for Pan-time

a-ploy""r. The rates ofpay w€rE fi[ther increased for the jail employees. The rates ofpay for the remaining sherifldepartnent

employees continue to fo[ow the step plan as adjusted for the county wide raises and appmved by coomissioners' court.

The budget also includes tlyo new grants. Tbey are: the Couty TransPonation InFasEuctft Grant thmugh Trl)ot md the Americsn

Rescue Plancra -

The fiscal year 2020 brought the covlD.lg coroDavirus to the foretont as a worldwide panderuic. The Families First coronavirus

Response ict set the guidilines from rte US Departn€nt of Labor to allow paid leave entitlements, eligblc employees" quali$iog

reasons for leave and enforcemenl Commissionen' Court officially approved these rcquiremants ad authorized hazardous duty pay

for law etrforcement employecs Aom the Coronavirus ReliefFun<l Grant as approved by the Texas Department ofEmergency

Managcment. Thes€ grant fimds w€IE also used to provide persoMl protective materiats, emerBency Eranagcmcn! contact U'8cin&

ed telecommunicatioos equipment to allow work from remote tocaions. The Coronavirus Reliefcrant was comPlet€d during the

year ended September 30, 2021 8nd amountcd to apFoximately $ 780,000'

In May 2006, the citiuns of Titus County Passed an electioD to construct a loop around the south€rn e,td of Mt' Pleasant and Titus

county. The tolal loop pmlect cost was estimatcd to b€ sl6EM. This stste highway is a state ofTexas TXDOT Pass-Through Toll

e-;""t *t 
"r"Uy 

tn" locO taxing aufnomes provide the initial monies, and lhe state reimbuses at a pre-sr'nged dollar amount The

rcimbusement by TXDOT ofthe coss occun over the twenty years aftel complaion' and tbe county b€ffs the inter€st cost rclated to

the bonds issued- cunEntly in 6e eighth year ofreimbursement, the county reeives $ 4215,500 every-six months toward the $168M

total r€imbursemeDt. tn Septemter Z6Of, ihe County issued ttre first $ I .8M in bonds for this project' Ia S€ptember 2007' the County

issued a secoad series ofbonds for $29.iosl"t. tt s"pt.u"r 2009, a rhird series ofbonds for $ 39M rr,as issued' In Junc 2012' the

last two s€ries werc issued: Series z0l2A for $ 36.68bM and Series 20128 for $44.345M' Tbe bonds will be paid back over a 20'25

ycar period. The bonds are refinmced as allowed in an effort to tcduce the intercst rate'

CONTACTING THE COUNTY'S FINANCIAL MANAGEMENT

This financial report is designed to provide a general ovewiew of Titus Counw's finances for all thosc with aD interest in the County's

finances. euestions 
"on"errring 

*y oitL" infirmarion provided in this report or requests for additional financial information should be

dirccted to the County's Auditor's O{Ece .

-l t-
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TITUS COUNry, TEXAS
STATEMENT OT NET POSITION

SEPTEMBER 30,2O2I

EXHIBIT A-I

Primary Govemm€nt

Govemmental

Activities

Busioess -
Type

Activities Total

ASSETS

Cast and Cash Equivaleots
Accounts R€ceiYable (N€t)
Invcntories
kEpaid Itfrl]s
Reslrictod Cash & Invcsrments

Capita.l Ass€ts:
Lrtrd Puchasc aBd IrDprovcm€rots
InFa$ruaurc, Na
Buildings, Net
FumihtrE and Equipment, Nct

Rcc€i\rablc-Texas D@aftrcot of Transportation

Total Assas

t0,a38,229
5,415,009

4,600
t3,165,353

349,680

2996,696
5,532,249
1,882,913

112,6t4,424

S t5il,l35 $

tt,352
269

100,561

10,992,364
5,4r5,009

l,352
4,869

13,165,353

349,680
2,996,696
5,53\249
1,983,474

n\6r4,421

t52.19.153 266,317 r 53,065,470

DEFERRED OI]TFLOWS OF RESOURCES

Dcfe[ed Oudlow Rclated to Pension Plan 2,116,09r

Total Dcferrcd Oudlows ofResources 2,116,091 2,116,091

LIABILInES
Ac.outrts Payable
Unearned Rcvenucs

Noncurrent Liabilities:
Debt Due Within ODe Y€ar
Due itr Morc Thsn One Y€at:

Bonds Paysble - Noncurrent
Net Pensiotr Liabitity

Total Liabilities

143,240
3,3r7,428

6,839,687

100,s2q810
2,60s,953

I,4t8 784,658
3,317,428

100,529,810
2,605,953

I14,076,1 I8 I,4r8 114,0't1 ,536

DEFERRED INFLOWS OF RESOURCES
Uravailable Revcnue -Taxes, Fin€s & Fees

Dcfercd Inllo$ Rclated to Pcnsion Pla.n

4,A32,525
1,207,r09

4,832,525
1.207.109

Total Defened Inllows ofResourccs

NET POSMON
N€t Investu€ot in Capital Ass€ts

Rcstriclcd:
Rcstictad for Cqital Acquisition
Restrict€d for Debt Ssvic€
Rcsicred for Other Purposes

Unrestricted Net Position

Total Net Position

6,039,634 6,039,634

I6,006,465 100,56t t6,107,026

164,338

r,431,302
5,577,186
1,918,096
E,030,581

3,431,302
5,577,386
l,9r 8,096
7,866,243

Thc notes to the financial statemcnts arc an integial part ofthis statsment
l2

s 34,79,492 $ 264,899 $ 35,064,391

$

2,116,091

6,839,687



TITUS COUNTY, TEXAS
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2O2I

Prograar Rdcnucs

Exp€ns€s

Ch.,B6 fd
S6vic,cs

Opcflling
Gr! B srd

Cootsihriods

Primrry GoYcrnDent:

GOVERNMENTAL ACTIVITIES:
General Govemmetrt
Judicial
r'sal
Financial
Public Facility
Public Safety
Health & Welfare
Highways, Stects, & Bridges
County Extension
Miscellaneous
Intercst on Debt
Other D€bt Servic.€

Total Goverffnental Activities

BUSINESS.TYPE ACTIVITIES:
Commissary
Election

Total Business-Type Activities

TOTAL PRIMARY COVERNMENT

l,41t,t2l s
1,083,479

506,284
1,192,533

28&431
6208,656

209,308
3.820,552

98,314
108,23t

1,353,831
4,t56

3,166
29,318

894,472
t3,327

18,105,603 2,900,864 940,483

282,891
r 5,063

403,561 ,o, oal

$ 18,7@,166 3 3,l98,ElE S 940,483

158,587
244,976

Ccneral Revcnues:

Taxes;

Property Taxes, t evied for General Purposes
Prop€rty Taxes, IJvied for Debt Service

Other Taxes
lnvesErent Earoings
Misc€llaneous Rev€nue
Transfers In (Out)

Total General Revenues and Tra$fers

Change in Net Posirion

Ncr Position - Bcginning

Net Position - Ending

The notes to the financial statements are an integal pan ofthis statement'
l3

s 442,166 t
549,506

8,9
309,933

49,2U
838,250

35,640
667,1E6



E)C{IBIT B.1

Net (Expense) Rcvciuc snd

Changcs in Nct Posilion

Primary Gov€mment

Govcmmcntal

Activities

Business-TWc

Activiti.s Total

$ (988,955) s
(530,607)
(467,997)
(882,600)
(239,22',t)

(4,475,924)

o60,34r)
(3,153,366)

(98,314)
(108,238)

(3,353,831)
(4,856)

(988.955)
(530.607)
(467.997)
(882,600)
(239.227)

(4.475.924\
(l60,341)

(3.153.366)
(98.314)

( r08,238)
(3.353.83r )

(4.856)

s

(r4,464,256) (t4,464,2s6)

t24,304
(229,913\

124.3M
(229.9r3\

( 105,609) (105,609)

(t4,464,2s6) (105,609) (14,569,865)

8,9 r 1,780
1,37 t,770
3 298,799

152,701
283,510
(65,000) 65,000

t3,953,560 65,000 14,018,560

(510,6%)

35,310,188

(40,609)

305,508

(55r,305)

35,615,696

s 34,799,492 $ 264,899 $ 35,064'391

I4

8.911,780
1,371.770
3.298,199

152.70t
283.510



GOVERNMENTAL FUND FINANCIAL STATEMENTS



TITUS COUNry, TEXAS
BALANCE SHEET

GOVERNMENTAL FLTNDS

SEPTEMBER 30, 2021

Gengfil

Fund

Major

Spccia.l

Revenu€ Fund

Major
Dcbi S.rvicc

Fund

ASSETS

Cash and Cash Equivalerts
Accounts Receivable (Net)
Notes Receivable (Net)
Due Aom Other Funds

hepaid Items

Total Assets

LIABILITIES
Accounts Payable
Due to Other Funds
Uneamed Revenues

Total Liabilities

DEFERRED INFI,OWS OF RESOT'RCES

Unavailable Revenue -Taxes, Fines & Fees

Total Defcrred Inflows ofResouces

FTJND BALANCES
Capital Projecls
Retiremert of Long-Term Debt

Reported in Special Revenue Funds

Unassigned Frmd Balance

Total Fund Balalces

$ 8,790,722 $
4.980,243

208,582
2,8E3
4,600

$ 13,987,030 $ 3,180,652 $ 5,673,834

3,180,652 S 5,577,3E6
' 96,448

$ 324,629 $

38,139

s

3,180,652

362,768 3,180,652

4,980,214

4,980,2M

5,5'77 ,386

E,644,018

6,644,018 5,577,386

$ 13,98?,030 $ 3,180,652 $ 5,673'834
Total Liabilities, Deferred Inflows & Fund Balances

The notes to &e fmancial statements are an integral pan ofthis statement

- 96,448

' 96,44E

l5



EXHIBIT C-I

Major

Cspital

Projecls

Total

Crovrmmental

Furds
Other

Funds

s 3125,428 $ 2,343,605 $
- 309,7s0

23,3r7,793
5,386,441

208,582
2,883
4,600

s 3,42sA28 S 2,653,3s5 s 28,920299

s s 461,814
2,883

89,365

$ 786443
2,883

3,308,156

554,062 4,097,482

y15,323 5,252,015

t'r5,323 5,252,015

3,425,428 5,874 3,431,302
5,577,386
1,918,096
8,644,018

r,918,096

3,425,428 t,923,9'10 19,570,802

$ 3,425,428 $ 2,653,3s5 $ 28,y20'299

l6



EXI{IBIT C-2
TITUS COUNTY, TEXAS

RECONCILIATION OF THE GOVERNMENTAL FI]NDS BALANCE SHEET TO THE

STATEMENT OF NET POSIfiON
SEPTEMBER 30, 202 I

Total Fund Balancts - Governmental Funds

Capital assets used in governmental activities are not financial resources and

therefore are not reported in governmental funds. In addition, long-term liabilities,

including bonds payable, are not due and payable in the curent period, and,

therefod are notieported as tiabilities in the funds. The net effect of including the

beginning batances for capital assets (net ofdepreciation) and long-term debt in the

goiemmintal activities is to increase (de.rease) net position. Also, a receivable from

TxDOT to help pay debt paymens is included.

Cunent year capital outlays and long-term debt princiPal payments are expenditures

in the fund frnancial statementqbut they should be shown as increases in capital

assets and r€ductions in tong-term debt in the govemment-wide financial statements.

The net effect of including the 202 I capitat outlays and debt principal payments is to

increase (decrease) net position.

Included in the items related to debt is the recognition ofthe county's proportionate

sharc ofthe net pension was a Deferred Resource Outflow in the amount of
$2,116,091, a Deferred Resource Inflow in the amount of$1,207,109 and a net

pen.ion tiuUitity i" the amount of $2,605,953. The impact ofthis on Net Position is

t$ t ,oeO,lz t 1. bhanges fiom the current year reporting resulted in a decrease in net

poritio, in ti.,e anount of(S141,398). The combination.o-f the beginningofthe year
'amounts and the changes iuring the year resulted in a difference between the ending

fund balance and the Jnding net position in tle amount of ($ I 
'696,97 

1 )'

The County uses internal service funds to charge the costs ofc€rtain activities, such

as self-insurance and printing to appropriate functions in otier govemmental funds.

The assets and liabilities ofthe internal service funds are included in governmental

activities in the statement ofnet assets. The net effect ofthis consolidation is to

Increase (decrease) net position.

T\e2}Lldepreciation expense inqeases accumulated depreciation- The net effect

ofthe current yeafs depreciation is to decrease net position'

various other reclassifications and eliminations are necessary to convert from the

moiifiea accruat Uasis of accounting to accrual basis of accounting' These include

i""ogfti"g O"f"t 
"d 

revenue as rev-nue, eliminating interfund transactions'

i""f.i.iry"'g tft" proceeds of bond sales as an increase in bonds payable' and

;;*tL;,h" lLbitities associared with maturing long-term debt and interest' The

nJ 
""tf""t 

Jftn"." reclassifications and recognitions is to increase (decrese) net

position.

Net PGition of Governmental Activities

s 19,570,802

855,505

18,232,46r

6,801,821

(r,696,971)

(1,113,721\

(7,8s0,40s)

The notes to the financial statements are an integral Part ofthis statem€nt'

t7

s 34,799,492



TITUS COIJNTY, TEXAS

STATEMENT OF REVENUES, EXPENDITURES, AND C}IANGES IN FIJND BALANCES

GOVERNMENTAL FIjNDS
FOR T}IE YEAR ENDED SEPTEMBER 30, 2O2I

C,€neral

Fund

Major

Debt Servict
Fund

M4ot
Spccial

Revanue Flmd

EXPENDITURES:

Current:
General GoYemment
Judicial.
Legd
Financial
Public Facility
h$lic Safety
Health & Welfarc
Hiehways, Streets, & Bridges

County Extension
Miscellaneous

D€bt Scrvice:
Principal on Debt
Intercst on Debt
Other Debt Servic€

Capital OdlaY

Total Expenditues

Excess (Deficiencv) ofRevenues Over (Under)
Elpenditures

OTHER FINANCING SOURCES ([.JSES):

Transfer In
Other Resources
Transfers (Otrt)
Loan repayments (interfund)

_ Tctal Other Financing Sources (Uses)

Net Change h Fund Balances

Fund Balance - October t (Beginning)

Fund Balance - September 30 (Ending)

$ 9,68r,68? S

41,458
3l,l l0

1,791,391

239,190
158,338

\3n,$4

8,43 t,000

$

11.943.174 9,846,890

1,196,532
855,E28
366,615

1,168383
285,033

5,593117
209,308

94.9r6

198,403

6,295,000
1,723,5t8

4,856

10,023,174

1,9746@ ( r?6,484)

1,398,512
515

(589,663)

809,424

2.7U.033

5,859,985

(176,484)

5,753,870

$ 8,644,01E $ $ 5,s77,386

REVENT'ES:
Taxes
Licemcs and Permits
lntergovemmental Revenue and Grants
Charyes for SerYices
Fines
Insrranct Proceeds
Other Revenue

Total Revenues

38,356

9,968,565

The notes to Ore finatrcial statements are an integral part of this statement'



EXHIBIT C-3

Major

CAitd
ProjcEls

Oliet
Funds

Total

Govemmerfai

Funals

s$ 2,502,236 $
667,176
389,005
r88,326

1,74

t3,561,457
708,634

8,851,1l5
I,979,7 t'l

7,182
239,190
969,30225,356 141)<)

25,356 4,s0t,777 26,317,191

20q816
I15,906

3,661

t,196,532
1,065,644

482,521
t,t't2,144

285,033
5,'141,955

209,308
2,995,663

94,916
108,238

148,508

277,636 2,718,027

t08,238

6,295,000
3,723,518

4,856

308,418 506,821

277,636 3,512,574 23,842,149

(252,280) 889,203 2,435,U8

163,004
10,000

(838,517)
(140,959)

(806,472\

1,561,516
r0,575

(1,428,r 80)
140,959)(

(2s2,280)

3,677,708

82,'t3t

t,841,239

2,438,000

t1,132,a02

$ 3,425,42E $ 1,923,970 $ t9,570,802

19



E)GIIBTT C4
TITUS COI]NTY, TEXAS

RECONCILIATION OF THE GOVERNMENTAL R]NDS STATEMENT OF REVENI]ES, EXPENDITTJRES'

AND CIIANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30,2O2I

Total Net Change in Fund Balances - Governmental Funds

The County uses some intemal service fi.rnds to charge the costs ofcertain activities

primarily to the governmental firnds. The net income (loss) of these intemal service

hmas ate reportea with govemmental activities. The net effect ofthis consolidation is

to increase (decrease) the change in net position.

Current year capital outlays and long-term debt principal payments are expenditures in

the fimdfmancial statements, but they should be shown as increases in capital assets

and reductions in long-tentr debt in the govemment-wide financial statements. The net

effect ofremoving th; 2021 capital outlays and debt principal payments is to increase

(decrease) the change in net position.

The impact of adjusting the net pension liabilities as required by GASB 68 was to

increase expense by $( 1 4 1 ,398)

Depreciation is not recognized as an expense in govemmental funds since it does not

req-uire the use of crment financial resources. The net effect of the current yeat's

depreciation is to decrease the change in net position.

Various otler reclassifications and eliminations arc necessary to convert from the

modified accmal basis of accounting to accnral basis ofaccounting' These include

recogtrizing deferred rev"n,re ,, revenue, adjusting current year revenue to show the

."r"iu" 
".i,,"d 

from the current yeafs tax levy, eliminating interfund transactions,

reclassiffing the proceeds of bond sales, and recognizing the liabilities associated with

-ut*i"j big-t".m debt and interest. The net effect ofthese reclassifications ald
recognitions is to increase (decrease) the change in net position'

Change in Net Position of Governmentel Activities

$ 2,438,000

(538,179)

6,801,821

(14i,398)

(1,1r3,72r)

(7,9s7,219)

$ (s10,696)

The notes to the financial statements are an integral part ofthis statement'
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E)o{IBIT C-5
TITUS COI.JNTY, TEXAS

SCTIEDULE OF REVENIJES, DGENDITURES AND CIIANGES IN FUND BALANCE -

BUDGET AND ACTUAL - GENERAL FTJND

FOR THE YEAR ENDED SEPTEMBER 30, 2O2I

Ac0Ial

Budset€d Amomts ,^ *o*o

Original Find

Variance With
Final Budgct
Positive or
(Negative)

REVENI,'ES:
Taxes
LicrDses and PeEdts
lntargovemm€tttal Revenue and GranB
Charges for Serviccs
Insurance Proc€eds
Other Revenue

Total Revenues

E)@ENDITURES:
Curent:

General Govcnment
Judicial
I-egal
Financial
Public Facility
Public Safety
Health & welfare

County Extension

Capital Ortlay

Total Expendinres

Exc€ss (D€fciencv) ofRevenucs Over (Under)
Expenditrnes

OTI{ER FINANCING SOI,JRCES (USES):

Transfer In
Other Resourccs
Transfers (On)

Toat Other Financing Sotmes (Uses)

Net Change

Fund Balance - Octobcr I @eginning)

123,316

10,412,t45 10,870,111 11,943,1?4 1,073,063

s 8,844,959 $
25,000
21,800

lJ9?,050

8,844,959 $
33,851
2t,8m

t,@tA23
244,740
123,336

9,6 ,687 $
41,458

3l,ll0
t,79r,391

239,1q)
158,33E

836,728
't,@7

9,310

1E9,966

(5,550)

35,002

1,576,851

944,000
418,418

1,242,745
687,490

5,845,472
210,669

t,882,721
985,090
4l8,4tE

1,256,340

296,541

6 030,69E
22t,0t9

98,915

7l1,585

I,196,532
855,828

366,615

I,168,483
285,033

5,591,417
209,30t

94,916

686,189
129,262

51,803
87,857
l r,508

437 25t
It,7tl

97,615

249,4a5

? qoq

198,403 5 r 3,182

11272,115 tt,9ol327 9,96E,565 t,932,762

(s60,600) (1,031216) t,974,@ 3,005,825

zr rJ71

(347,000)

1,400,061 r398,512
575

(589,653)

(r,55r)
575

Q24,6f,3)(365,000)

364,078 1,035,063 E@,424 (225,639)

2,780,186(4%,522'.)

5,859,9E5

3,811

5,859,985

2,1U,033

5,859,985

Furd Balance - September 30 (Ending) $ 5,363,,163 $ 5,863,E32 t E,644,018 $ 2'7E0'186

The notes to the fmancial statemcnts are an integral Pafl ofthis statement'
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EXHIBIT D.I
TITUS COIJNTY, TEXAS

STATEMENT OF NET POSITION
PROPRIETARY FLINDS
SEPTEMBER 30, 2O2I

Bui6-Typ.

Total

Entcrprisa

Funds

Toral

Intcmal
Scrvicc Fuds

ASSETS
Curent Assets:

Cash od Cash Equivalens
Accounts Rcceivablc (Net)
Inventories
Prepaid ltems

Tohl Cur€nt Assets

Nonc,ur€nt Assets:
Capital Assets:

land Purcbase and Improvements
Buildings
Accumulated Depreciation - Buildings
Improvernenb other than Buildingp
Accumulated Depeciation - Other lmprovements
Fumihtre and Equipomeni
Accumulated Depreciation - Fumiture & Equipment

Total NoDcurrent Ass€ts

Total Assets

LIABIL TIES
cuIrent Liabilities:

Accounts Payable
Uneamed Revenue

Total Liabilities
NET PIOSITION

Net Inveshent in Capital Assets

UnrcsEicted Net Positiotr

Total Net Position

I 154,135 3

11,352
269

165,756 714,351

3l1,763
(2lr,202)

79,790
151,858

(84,431)

4994
(1,994)

l r 8,603
(l r8,603)

100,561 147,217

266,317 861,574

l,{18 (1,203)

9,212

I,.1l8 6,069

r 00,561

t64,338
t47,211
708288

s 264,899 S 855,505

The notes to the financial statements are an integrdl pafl ofthis statement.
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EXIIIBIT D.2
TITUS COTJNTY, TEXAS

STATEMENT OF REVENUES, EXPENSES, AND CIIANGES IN FT]ND NET POSITION
PROPRIETARY FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2O2I

Toal
Enterprisc

Funds

Total
Iotsmal

Servicc Furds

OPERATING EXPENSES:
Public Safety
Highways, Steets, & Bridges
Elections
Insurance Coverage & Medical Claims
DeFeciation

Total Operating Expenses

Income (Loss) Before Transfer

Transfers In(Out)
Charge in Net Position

Total Net Position - October I @eginning)

Total Net Position - S€ptember 30 (Ending)

The notes to the financial statements are an integral part ofthis statemeot,

23

$ 884 S

25t,321
45,749

r,633,521
28,568

2979s4 r,662,089

r5E,587 1,335

t93,39',1

68,654
1,804,165

3,035

403,563 2,0ot,932

(105,609)

65,000

(339,843)

(198,336)

(40,609)

305,508

(538,179)

1,393,684

$ 264,899 $ 855,505

OPERATING REVENUES:
Intergovemmental Revenue and Grants
Charges for Services
Other Revenue

Total Opemting Revenues

t76,322



TITUS COUNTY, TEXAS
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2O2I

E)GIIBIT D.3

Bu.iDcss-TyF

Totrl

EnErprisc

Ftmds

Tolsi

Irflcmd

SErvicc Funds

Cash Florvs to.m Ooerating Activities:

Cash Received from Us€r Cha4es
Casb Rcceived from Asscssments - Other Funds

Cash Payments to Employe€s for Services
Cash Payments for Iffurance Claims
Cash Payments for Suppliers

Net Cash Provided by 0Jsed for) Operating
Activities

C8sh Rowg from Nop{apital Financins Activities:

Increasc (Decrease) in Short-term Loans
Operating Transfer ld(Out)

Net Cash Provided by (Used for) Non{apital
Financing AcliYities

Cash Flows Aom Caoitat and Related Financins Activities:

Acquisition of capital Ass€ts

Capital Contributed by Other Funds
Net Cash Provided by Capital and

Related Financing Activities

Cash Flows from Invesrine Aaivities:

Purchase of Investrnent Securities

Net Increas€ (Deca€ase) in Cash and Clsh EquiYalents

Cash aod Cash Equivalents at Beginning ofthe Year

Cash and Cash Equivalents at the End ofthe Year

Reconciliation ofOperatine lncome (Loss) to Net Cash

kovided By (Used For) Operatins Activitics:
Operating Income (Loss)

Adjusttrents to Reconcile Operating Income
To Net Cash Provided by (Used For) Operating Activiti€s:

Deprcciatior
Effect oflncreases and Decreascs in Current

Ass€ts and Liabilities:

Decrease (Incrcase) in Receivables

Decrease (Inaease) in loventories
Increase (Decrease) in Accounts Payable

Increase (Decrease) in Uneamed Revenue

Net Cash Provided by (Used for)
Operathg Activities

$ 297,954

(t3u52\

(2O1,75;)

g 3M,297
't,335,197

(r49,355)
(1,812,985)

(46,338)

(39,557) (365,884)

65,000 (r 98,336)

65,000 (198,136)

25,M3

t28,692

(564,220)

1,250,009

$ 154,135 $ 685,7E9

$ (105,609) $ (339,843)

68.654 3,035

(2E,568)

(3,89r)
t,2E9 (9,78 r )

9,273

$ (39,J57) $ (365,E84)

The notes to the finaDcial stat€meBB are an integrat pan offtis sEtement-
24
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EXHIBIT E-I
TITUS COI'NTY, TEXAS

STATEMENT OF PIDUCIARY NET POSITION
FIDUCI.ARY TUNDS

SEPTEMBER 30, 2O2I

Cusodial
Funds

ASSETS

Cash and Cash Equivalens

Total Assets

LIABILITIES

Distdd Courl cases payabler'pending

County Clerk cash bonds/ cases payable

Bail Bonds Bord deposits

Total Liabilities

The notes to lhe finalcial statements are an integral Part ofthis statement.
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263,173
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t,s06293



Titus County, Texas
NOTES TO T}IE FINANCIAL STATEMENTS

At September 30,2021

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Titus County, Texas is a county government operating under the applicable laws and regulations ofthe State of Texas. It is govemed by

a five memb€r Commissiotrer's Court elected by registered voters ofthe County. The County prepares its basic finaacial statements in

conformity with generally accepted accounting principles promulgated by the Govemmental Accounting Standards Board and other

authoritative sources identified in Jrafaz ent on Auditirrg Standanls No. 69 of tle American lnstitute ofcertified Public Accorut nts;

and it complies with the requirements of the appropriate version of Texas Education Agency's Fi ancial Accountabili$ Syslem

Re.sourc. Guide (ihe "Resouc€ Guide") and the requirements ofcotrtacts and gran6 ofagencies from which it receives fimds.

Pensions. The fiduciary net position ofthe Texas County & County Retiremenl System (TCDRS) has been determined using the flow

of economic resources measEement focus and full accrual basis of accounting. This includes for purposes ofmeasuring the net pension

liability, deferred oudows ofresources and deferred inflows ofresources related to pensions, pension expense, and information about

assets, liabilities ard additions to/deductions from TCDRS's fiduciary net position. BeDefit payments (including refimds of employee

conaibutions) are recognized whcn due and payable in accardanc€ t ,ith the benefit terms. I[vestuents are reported at fair value.

A. REPORTING ENTITY
The Commissioner's Coufl is etected by the public and it has the authority to make decisions and significantly influence operations. It
has the primary accomtability for fscal matters- Therefore, the County is a hnancial reponing entity as defined by the Govemmental

Accouning Standards Board ("GASB) in its Statement No. 14, 'The Financial Reporting Entity." There are no component units

included within the reporting entity.

B. GOVERNMENT.WIDE AND FTJI\D FINANCIAL STATEMENTS
The Stateme[t of Net Position and the Statement of Activities are government-wide financial statements. Thsy report information on

all of Titus County with most of the inter-funal activities remoyed. Governmental activities include programs suppoaed primarily by

taxes, charges foi servic€s, grants and other intergovernmental revenues. Business tyPe activities include operations that rely to a

significant extent on fees and charges for support.

The Statement of Activities demonstral€s how other people or entities lhat participate in programs the County operates have sh ed in

the palment ofthe direct costs. The "charges for services' colunm includes palmenB made by partiesltrat purchase, use, or directly

Uenifii from goods or services provided byi giver firnction or segnent ofthe County. Examples include fees ofoffices. The "grants

and confibut]ons,, column iniludes amounts paid by organizations outside tbe County to help meet the op€rational or caPital

requirements ofa given function. Ifa revenue is nol a program revenue, it is a general reY€nue used to suppon all ofthe County's

furctioru. Taxes are always general revenues.

Inter-fund activities betrveen govemmental fun<ls and bAween govemmental fimds and proprietary fimds appear as due to/due froms on

the Governmental Fund Balance Sheet atrd Proprietary Fund Statement ofNet Position and as other resources and other uses on the

goyemmenlal ftrnd Statement of Revenues, Expelditures and Changes in Fund Balance and on the Pmprietary Fund Statement of
ilr"n*, Experses and Changes in Fund Nit Positior All intir-firnd transactions between Bovemm€ntal fimds and between

govemmental 
'frmds 

ancl intern-al service funds are eliminated on the govemment-wide statements. Inter-fund actiYities between

;;""--";; funds and dterprise fimds remain on the goyfiunent-wide statements and app€ar on the government-wide statement of
iet position as intemal balanies and on the Statement oi Activities as inter-fund t-ansfers. Inter-fr]nd activities between govemmental

funds and fiduciary funds remain as due to/due froms on the govemment-wide Statement ofActivities.

The trnd fi.nancial statements provide reports on the fmancial condition and results of operations for three fimd categories -

;;";;rt"l, pr"prietary, and fiduciary. Shce the resources in the fiduciary furds cannot be us€d for comty op€ratiotrs' they are not

il"tuaaa intn" !o"61n eu;wide statements. The Cormty considers some govemmental funds major and roports theirfinancial conditioo

and results ofoperatioN in a seParate column.

Proprietary firnds distinguish operating reveuues and expcnses Aom non-operating items. Operating revenues result from providing

go"'J*Jt".ri""" i" 
"oiootion 

*itt iproprietary fund's principal orgoing operations; they usually come from exchange or exchange-

like transactious. All other revenues arc,non-operating Serafing e*p"m". 
".r, 

be tied specificaly to the production ofthe goods and

services, such as materials and labor and direct overtead. Other expenses arc non-oPerating'

-26-



c. MEASIJREMENT FOCUS, BASIS OF ACCOUNTING, AfaD FINANCIAL STATEMDM PR"ESENTATION

The governmeDt-\a.ide financial statements use the economic resources measurement focus and the accrual basis of accounting as do

the pioprieary fim<t and fiduciary fund financiat statements. Revenues are recorded whcn eamed and expenses are recorded when a

liability is inc;rc{ regarclless ofthe timing ofthe related cash flows. Pmperty taxes are recognized as revenues in the year for which

they are levied. GranS an{ similar items are recognized as revenue as soon as all eligibility requiremenh imposed by the provider have

becn met.

Govemmental fund finarcial statements use ihe currelt financial resouces measurement focus and the modified accaual basis of

accounting. With this measuremed focus, only currcnt assets, cuxretrt liabilities and.fund balances are included on the balance sheet

Operating-statements of&ese firnds present net inseases and decreases in current assets (i.e., revenues and other financing sources and

expenditures and other financing uses).

The modified accrual basis of accounting rccogdzes revenues in the accomting p€riod in which they become both measurable and

availablg and it recognizes expenditures in tbe accounting period in which the fimd liability is incurrc4 if measurable, except for un-

matured interest aaa-principai on long-term debt, which is recognized when due. The exp€nditur€s rclated to certain compensaled

absenc€s and claims andjurlgments areiecognized when the obligations are expected to be liquidated with expendable available financial

resources. The County considex all revenues available if they are collectibte within 60 days after year eud.

Revenues from local souces consist primarity of property taxes. Property tax revenues and revenues received &om the Stale are

recognized rmder the "susceptible to acqual" concept, that is, when they are bott measurable and available. The Cormqr considers them

"ava-ilable" ifthey will be collected within 60 days ofthe end ofthe fiscal year. Misc€llaneous revenues are recorded as revenue when

rcceived in cash'because thcy are generally not measurable until actually received. Investmert emnitrgs ar€ recorded as eamed sinc€

they are both measurable and available.

Grant fimds are considered to be eamed to the extent ofexpenditues made under the provisions ofthe grant. Accordingly, when such

funds are receive4 they are recorded as defered revenues untit related and authoriz€d expendin:res have beeo made. Ifbalances bave

not b€en experd€d by the end ofrhe project perio4 grantors sometimes rcquire the County to refund all or Part ofthe unused amount.

The proprietary Frmd Types and Fiduciary Funds are accounted for on a flow ofeconomic resources measurement focus and utilize the

accmal iasis oiaccouning- this basis ofaccounting recognizes revenues in the accounting period in which thcy are earned and become

measurable and expenses-in the accounting period in which they are incurred and become measumble. Wilh this measurement focus,

all assets and all liabilities associated with-tire operation of these funds ue included on th€ fund Statement ofNet Position' The fund

equity is segregared into investEd in capital assets oet ofrelated debt, restricted net Positior, and uDresticted net position.
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D. FUNDACCOIJNTING

The County reports the following major govemmental funds:

1 The General Fund - The general funrt is the County's primary operdting futrd. It actormls for all financial resoruces

except those requircd to be accounted fol in another fi.mcl

2. Special Revenue Funils - Ore Special Revenue Fund is a major fimd- See the definition ofthese fimds below.

3. Debt Service Fund - The County ac.ounts for rcsources accumulated and payments made for principal and interest on

long-term general obligation debt ofSoYemmental fimds in a debt service fimd'

. . - . -4 Capitsi projects Fxnd - One capital project fi.nd is a major fimd. See the definition ofthese frrnds below.

Additionally, the County reports the following fimd type(s):

Governsrental Frmds:

l. Spocial Revenue Funds - The Courty accounts for resources restricted tq or desiSlated for, specific puposes by the

County or a grantor in a special revenue firnd.

2. Cepital pmject Funds - The proceeds ftom long-term debt financing and revenues and expendihles relat€d to authorized

construction and other capital asset acquisitions arc accounted for in a capital proje€B fimd'

hoprietary FuDds:

l. Enterprise Funds - The County's activities for which outside users are charged a fee roughly equal to the cosl ofproviding

the goods or services ofthose activities are accounted for in an enterprise fund. The County's non-major Enteryrise Frmds

and commissary store a, the County Jail and oD Election Funds-

2. hternrl Service F[nds - Revenues and expenses related to services provided to orgarizations inside &e County on a

cost reimbursement basis are accomt€d foi in an intemal service funrl The Comty's Intemal Service Fund are a

maintenance facility and a healtb insurance firnd.

Fiduciay Funds:

!. Cllstodisl Fund - The County accounts for resources held for others in a custodial caPacity in custodial fimds- The
-'Co-ty'.C*toaiatfimdscontainstheCountyCourtClerkfirndsforpendingcases,theCountyClerkcrshbondmaounts

and the Bail Bond Board fund-
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E. OTHER ACCOUNTING FOIJCIES

l. For purposes ofthc stateme of cash flows fG proprietary fimds, the County considers highly liquid investmerfs to be

cssh equivalents ifthey have a nmurity ofthree mo hs or less when purchased.

2. tn thc govemment-wide financial statements, long-term debt and other loDg-term obligations are reported as liabil ies in

the applicabte govemmental activities stalement ofnet position.

3. Capital ass€ts, which inctude lan( buildings, machincry and equipmcnt and mads and bridges are reponed h the apPlicable

govemmental activities column in the government-wide firancial statements. CaPital assels are defined by the County as

issets with an initial, individual cost oimore than $5,000 and an esthratcd useful tife in exc.ess oftwo years. Such sssets

.are r.ecorded at historical cost or estimated historical cost ifpuchased or constructed. Donat€d caPital asse'ts arc recorded

at estimated fair markel value at the date of donation.

Tbe costs of normal maintenance and repairs that do not add to the value ofthe asset or materially ext€nd assets lives are

not capitaliz€d. Major outlays for capital asses and improvements are capitalized as projects arc constucted.

Buildings, machinery and equipment of the C.ouaty arc dcpreciated usbg the staight line method over the following

estimatcd useful lives:

Assets Years

Buildings
Building Improvements
Vehicles
Office Equipment
Computer Equipment
Machinsry
Roarls and Bridges

50
l5-50

4-7
5-7
5-7

7
50

4 Since Internal Service Funds support the operations of governmental firnds, they are corsolidated with dre. govemmental

firrd, in tlr" go""..ent-wirte financial sfatements. Thi expenditurts of governmental funds thal crBat€ thc revenues of

intemal servie fimds arc eliminaled lo avoid "grossing up" the revenues and expens€s ofthe County as a whole.

Some cash and investne s arE restrict€d for futule debt payments and for pr.nchase ofright ofway.
5

6. The County has a self-insurance frrnd for health insurance.

7. In tlre fimd financial statements, govemmental funds repon reservatiors of fimd balance for amounts that arc not available

i*-"pp-pri"tion or ue legally-risticted by outside partics for use for a specific purposc. Designations of fund balance

represent tentative managcment Plans that ee subject to change.

8. When thc Counry incurs an expense for $hich it may use cither r€stricted or urestrictcd asse6, it us€s the restricted sssets

first whenever they will have to be rehtmed if they arc not used.

9. Investmenls are recorded at fair market valuc.

10. Deferred OutflowVlnflows of Resourcee-The County implemented GASB Statement No. 63, Financial Reporting of

Deferred outflows of Resources, Deferred Inflo*s of Resources, and Net Position and GASB Statw)ent No' 65' Items

lrwiously Reported as Assets and Liabilities for the ycar ended seltember 30,2013. Tbe County imrlemented GASB

Statement No. 68, as amended iy CaSS no. 71, Accounting and iinancial Reporting for Pensions for lhe year ended

ieptember fO, ZO iO. ln addition ti assets, the statement ofnet lositio-n will sometimes report a seParate section for defened

ojflows ofr"sorr""s. This separate financial statement element, deferred outflows ofresouces, represents a consumption

of net position that apptiej to a future period(s) and so- wilt _not be recognizcd as an outflow of resourccs

(expeniexpencliturey ,nilt O"n. The County has one t)?c of item thal qualifies for rcponing in this category, d€fef€d

our{lows related ro TCDRS as per GASB oti related to iension accountirg. This witl be rccognized as an outflow of

resourt€s in the subsequent years as it is amonizEd.
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I-o additioo to liabilities, the statement of net positioD will sometimes repor! a separale section for defered inflows of
resources. This separate firancial statement eleraenl deferred inflows ofresources, represent atr acquisition ofnet position

ttrai appties to a nrilre p€riod and so will not be recognized as an inflow ofresources (revenue) until that time. The County

n* o* typa of it". that qualifies for reporting in ihis category, Foperty taxes, fines, and fees. These anouns will be

recognized as an inflow ofresources in the subsequent years as collected'

l l. Fund balance measures the net financial rcsouces available to finance exPendi0res offuture periods. The Comty's

Unassiguert General Fund Balance will be maintained to provide the County with sufficient working capital and a

margin"of safety to addrcss local and regional emergencies wilhout bonowing. The Unassigned General Fund balanc*

may only be appropriated by resolution ofthe County Commissiotrer's Court'

Fuad. bslance ofthe County may be coDmitted for a specific source by formal action ofthe County coDmissioner's court'

Anendments or modifications of the committed frrnd batance must also be apFoved by formal action of the

Commissioner's Court

When it is appropriate for filnd balance to be assigne4 the Commissioner's Cout delegates authority to thi Couty Judge

and auditor. in iipumstances where an expendinie is to be made for a purpose for which amounts arE available in multiple

fund balance classifications, the order in which resormrs will be exp€;ded is as follovs: restricted fimd balance, followed

by committed firntl batance, assigned fimd balance, and lasly, unassigned fund balance

IL RECO CILIATIONO NT-WIDE FIINDF AL STAT

A. EXPLANATION OF CERTAIN DITTERENCES BETWEEN THE GO!'ERNMENTAL FUND BAIANCE SHEET

A.t!D THE G]OVERNMENT.WIDE STATEMENT OF NET POSITION

Exhibit C-2 provides the reconciliation between the firnd balaace for tolal governmental ftnds on the govemmental fimd balance sheet

arld the net position for govemmental activities as reported in the govemment-wide statement of net positiotr- One clement of that

reconcitiation explains ttrit capital asser are not flnan;ial resources and are therefore not rePorted io govemmental fimds' In addition"

io"ft"r. fiuuifiii"., includin! bonds payable, are not due and.payable in the current period and are not reported as liabilities in the

fi-is. ato, u."""irubl" no, rroolt to maie principal and interest payments on the Loop constuction completed in 2016 is not

i"nJ"a i, tir" gorernmental funds. neimUursement"'tom TxDot reio be received semi-annually as debt payments come due' The

<letails of capital-assets, the TxDot receivable, the net pensiou liabitity, and long-term debt at the beginning of the year were as follows:
Nd Vallre

Capital Ass€ts Acunulaled at thc Beeiming Choqe i! Net

at tb Beeipdnq ofthc vetr Historic Cost D€Precialiotr oflhe Yea Posilim

I{
Building( ard llrprovernents

MachinEry @d Equipttr€trl

coury Rosds & Bridges

t trg-t€m liabilirics
at the BesiDninE offte ve5

Botr& Paysbie

CbrDge i! N€t Position

26t,m
11,962,m
7,496,595

6238,7E9

5,556,462

11,649,61714,945.000

089 23,444,868

26t,722
5,n3983
1,9,l0,r33

3,295,183

1r.22t.221 ll22t22l

--
__8,041tu_

Pryable d dle

Begiming of tie
Yerr

ll4 t84

__g-8,031J-U)

____!!e!61NetAdjDslm.. to Net Position
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B. EXPLANATION OT CERTAIN DIFFERENCES BETWEEN TIIE GOVERNMENTAL FUND STATEMENT OF

RE\rENUES, E)(PENDrIITRES, AND CHANGES IN rUND BALANCES AND TIIE GOVERNMENT-WIDE

STATEMDNT OF ACTIVITIES

Exhibit C4 provides a reconciliation between the net chrnges in filnd balance as shovn on the govemm€ntal fimd statem€nt ofreveoud'

expenclin[es, and changes in fund balances and the chaages in net position of govemmental activities as rePorted on thc govemment-

wids statement of activities. One element of that reconciliation explains that current year capital outlays and debt principal Payments

are expenditures in the fund financial statements, but shoukl be shown as increases in capial assets and decreases in long-term debt in

O" gor"*r"ot-*ida statements This adjustment afus both the net position balance and the change in net positiotr- The details ofthis

adjustment are as follows:

Adiustrcnts Io
Amount Chanees in Net Adjustrnents to

Position Net Position

Curred Year Capital OutlaY

I-and
Buildings and imgovements

Machinery and equipment
Total Capital Oulay
Book value of land donaled

506,821

Debt Priocipal Pavments

6295,000 6:9s,000

8,168
10,757

L81,896

8,168
to,757

487,896
506,821

8,168

t0;151
487,896

506,82r

Bond Principal
Toral Principal Payments

Total Adjutrlents to Net Position

AdiusEreots to Revenuc and Defen€d Revenue

Tax€s Collected fiom BiorYear Levies

Uncoll€cted taxes (assumed collectible) fiom Cunent

Year Lgvy
Uncoll€cted Taxcs (assumed colledible) fiom Prior

Year Levy
Eff€c1 of ptior yesl tax cIlEY

Collection on TxDot rcceivablc

Reclassifr Procaeds of Bonds. laalls- and CaDitsl l€a5es

Amortization of Bord Premimr
Ider-fimd loans, begiming of Year
Iran pryments b€tween fimds

Total

6.801.821 6,801,821
6,295,000 6,295,000

213,492

217,t53

202,33'I
20,525

8,431,000

Q33,492)

2t1,153

(20,525)
(8,4I,000)

2t't,r53

202,337

(8,13 r,000)

369,68'7
349,540
t40,958

369,687 369,68',1

(349,540)
140,958140,958

____a]!-212L _-g,qqrg!I

-3I-

6,295,000
6,295,000

Another element ofthe reconciliation on Exhibit C4 is describ€d as rrarious other reclassifications and eliminations nec€ssay to convert

fiom the modified accrual basis ofaccounting to accmal basis ofaccountbg. This adjusEnent is the rcsult ofseveral items. The details

for this element are as follows:

Amounl Adjushleoa to AdjusElelns
Chang€ inNei to Net

Positioo Position



The County prepares its appropriated budget on a basis consislent witb generally accepted accounting principlel uging the organization

Gp.rti"J, Iijl., tt" U.iaE t'fotlows rhe"formal, usually sta$tory, patt-erns of iuuorirty and resPotrsibility gra ed.to actually carry out

the frrnctions ofthe government. ro.i*"mite, Oi *onty judge's 
-ojfrce 

has a separare Sudget fr6m the muty sheriffs office; althoug!,

various offices may-be subsidized from rev-anues generated by maintenance and oper,ation ad valorem taxes.

The countv auditor and the county iudse preDare an estimated budgel based on recommendations ard requests submiued _by-eachj*riil-Ji r,*J. 
-m-i.-*ri-rrca 

5rie"; i.'pri."nted to ore commissiones, who $en b€gin the process of reallocating-s?ecific items

*.I- i"'inJir 
"ri1lor. "Jo U" ,r66.a. fhe ftral budget, when approved by the commissioner's court, is filed for public inspection

;;il til;;&;i;r[-p"bii; hi*i,1gs ; tben held, if riuire4 ano tle uuagit is ao.luste4 if nec€ssary, atrd aPProv€d in its final form

Uvlo.-ir.-ioi*;r 
"oun. 

-e""n 
n rai apropriatcdbudga is prcpared on a ilerailed iine ilem basis. Revenues are budgetcd by source.

Revisions ro the budget were made thoughoul th€ year'

The County does not record encumbrances as part of its accounting records'

Iv. DETAILED NOTES ON ALL FT'NDS AND ACCOI'NT GROIIPS

A. CASH, CASH EQUIVALENTS AND INVESTMENTS

Cesh and Cash Eouivalents

Comtv Policies and I.eqal and CoDFa(tlal Pmvisions Govemine Deposits

Custocliol Credit Riskfor Deoosits State law requires governmenal entities to contract with filancial insitutiors in which ftnds wiu

iffi;ttfi165*r* d;;@tr wltl insurance or itedgcd securities with a fat value equaling or exceeding th€ amount on deposit

at thJ end of each busin€ss oay. fte pteaged s€curitii misr ue in the name of tbe govemmeDtal entity and held by the entity or its

agent. Since the county complies with this la\x, it has tro sustodial credit risk for deposits'

Foreign Cwrenq Risk The County limits the risk rhat changes in exchanBe rates n ill adversely affect the fair value of 8n itrvesEnelt

III. STEWARDSIIIP. COMPLIANCE. AND ACCOUNTABILITY

A. BT]DGETARY DATA

Typ€ ofDeposit

Maturity in Lcss

than I ycar

or a deposil by not investing in foreign onrencies.

As of September 30, 2021, {he fo[owing re the County's cash and cas]r equivalenS with resPectivc.ma$rities and credit rating:- M8hrity in
Marudry in Over l0 Credit

l-10 Years Ycals Rxing

cash, Mo[ey Ma*ets and

FDIC In$.EEd Accotmts 25 t0 lm.0P,6 25,ffi,010 N/A

Total Cash and Cash Equivalenrs -!-?:fg19l9-
100.07o _i__5!e{4-

In additioD, the following is disclosed rcgarding coverage ofcombined balances on the date ofhiglest deposit:

a Depository: Guarantv Bdk ard Trust

b. The ma*et value ofsecurities pledged as ofSeptember 30' 2021 was $27,199,0E6'

c. The combined balancss of cash, savings, and time deposit accounts amomted a $26,551,164 as of S€ptember 30, 2021'

d. Total mou ofFDIC coverage at September 30,2021 was $500,000'

-32-
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Inv6tmetrts

Comtv Policics and lrmt a{d Contractual Provisions Govemins Investnents

Complience with thc Public Fuuds Investmed Act
The iublic Ffrnds Inv€stDctrt Act (Gov€mmcnt Code Chapter 2256) contains specific provisions in the a€as of investment Practic€s'
mana€eme reports, ard establishment of appropriate policies. Among other things, it rEquires a gov-ernmental etrtity to adopt,

impl;ent, and publicize 8D itrvestmeft policy. That policy must address tbe following areas: (1) safety of principal and liquidity, (2)

porfolio di"o.ii"rtion, (3) atlowable investments, (4) acceptable risk levels, (5) expected rat€s ofreUrm, (O maximum allo$able stated

o"toity of portfotio investments, (7) maximum average dollar-weighted maturity allowed bqsed on lhe stated maturity date for the

portrolio, (E) investnent staffquality and capabilities, (9) and bid solicitation preferenc€s for ctrtificates ofdePosit.

Statutos authorizc tle entity to invest in (1) obligations of the U.S. Treasury, certain U.S. agencies, and the State of Texas and its

agencies; (2) guarantced oi secured c€rtificates oi deposit issued by sate and national banks domiciled in Texas; (3) obligations of
s[tes, ageniies, courties, cities and other political subdivisions ofany state having be€n rated as to irvestment quality nol less tharl an

',A"; (4)-No load money mari<et firncls with a weighted average maturity of90 days or less;(5) fitlly coUateralized repurchase age€ments;

(6) cornmercial paper iaving a sated maturity oi270 days or less Aom the date ofissuance and is not rated less than A-l o! P'l by two

nationally recognizea credit-rating ag€ncies OR one nalionally recognized crcdit agenry and is firlly sccured by an inevocable letter of
credit; (Zj secgied corpomtc bonds ratcd not lower than "AA-" or thc equivalent; (8) public fimds investmJnr pools; and (9) guannteed

inves;ient contacts for bond proceeds investment only, with a defined termination ttate and secured by U.S. Govemment dircct or

agency obligations appmved by the Texas public Funds Investment Act in an anount equat to the bond proceeds. Thc Act also requircs

ti" 
"ritity 

ri traue iniepenOent auditors perform test proc€drrEs relaled to investment practices as pmvided by the Act. TITUS

couNTi, TEXAS is in substsntial compliallce with the requircments ofthe Act and wirh local policies.

Additional policies and contractual provisiom govqning inv€sEnents for TfruS COUNTY, TEXAS are specified below:

Credit Risk To [mit the risk thar an issu€r or other couterparty to ar inveshent will not firtfill is obligations the County limits

ili tm-*t" io 
"orn 

ercial paper, corporate bonds, mutual bont funds to the top ratings issued by nationally recogniztd ststistical raling

organizations (NRSROS). As of Septembq 30, 2021, the County did rot invest in corDmercial paper'

Custodial Credit Risk for lr\e-stmer,ts To limit the risk that, in &e event ofthe failue ofthe counterparty to a tansaction, I goverDmcnt

,"ill not be able fo recover the value of i.nvesinent or collateral secudties that are in possession ofan outside Paiy the County requir€s

counterparties to_ registcr the securities in the narne ofthe County and hand them over to the Cormty oI its designated agent. This

ineludes #cudties in securities lending fansactions.

Concenrraion of Credit RhkTo limit the risk of loss attributcd to the magnitude ofa govemmeDt's investtrent in a single issuer, the

6"*ty tirrttr lrr*t *ta t" tess 6atr 5% of its total investuients. Thc County fi-nther limits investments.in a.single issuer when th€y

*ould cause investment risks to bc significantly greater in the govemmentat and business-t1Ae activities, individual major fimds'

aggregarc non-major funds and fiduciary fiInd typeithan they are in the primary govemmenL Usually this limitation is 20%.

Interes, Rl4qBifL To limit the risk fbat changes in inGr€st rates will adversely affect the fair value ofinvestments, Oe County lEqutes

all ofthc investment portfolio to have mrtudties ofless than one y€ar.

Foreien Cwrenclt Ristfor lwettmerrts lte County limits the risk thd changcs in €xchatrge rates will advers€ly affect the fair value of
an investment by not allowing foreign investments

The County categorizes its fri yalue m€asuremcnts with the fair value hierarchy established by generally acc€pted accouting principles.

ft" Ui"rr."try ir"66"A on the valuation inputs used to measure the fair vatue ofthe asset. Irvel I inputs are quoted prices in active

markes for iientical assets; Lcvet 2 inputs are siglificant other observable inputs; l-evel 3 inPds arE significant unobs€rvable inPuts.

Investnents that arc measured at frir vaiue using tIe net asset valuc per share (or ib equivalent) as I practical expedient are not classified

in thc fair value hierarchy betow. In instances-where inputs used to measure fair value fall iuto different levels in the above fair value

;i;hy, fair value meisurements in fheir etrtircty are iategorized based on the towest level inPut that is significsnt to tlre valuation.

me Courtys assessmcnt of thc significancc of particular inputs to these fair value measremeurs rcquires judgrnent and considers

factoE spocific to €ach asset or liability.
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In this discussion and in the table b€low. irvesurcnB are defined according to GASB 72 as a security or o0rer asset that (a) a

govemmem holds primarily for the purpose of income or profit and (b) has a prescnt sewice capacity hsed solely on its ability to

generate cash or to bc sold to gencratc cash. An asset initially reported as a capital asset and later held for sale would not subsequently

be reclassified as an invesEnent.

As of September 30, 202t, TIruS COUNTY, TEXAS bad no inveshents subject to the fair value measurement. TITUS COUNTY,

TEXAS has no invesEnents other ft8D at the depository bank

koperty f(es are levied by Ocfober I on the assessed value listed as ofthe prior Janua4r I for all rcal and business personal Property
located in the County in conformity with Subtitle E, Texas Propcrty Tax Code. Taxes are due on receipt ofthe tax bill and 8re delinquetrt

ifnot paid before Fcbruary I ofthe year following the year in which imposed- On January 3 I ofeach year, a taxlien attaches to property

to serue thc payment ofall taxes, penalties, and interest ultimalely imposed. Property tax r€vetrues are considertd available (l) when

they become dui or past due and receivable within the curre period and (2) when they are expectcd to be collecred during a 60{ay
period after the close ofthc school fiscal year.

C. DELINQUENT TAXES RECEIVABLE

Delinquent taxes are Forated b€tween maintenanc€ and debt service based on rates adopted for the year of the levy Allowances for

mcollectible tax rec€ivables within the General and Debt Service Funds are based on historical exPerienca in collecting property axes.

Uncollectible personal property taxes are p€riodically reviewed and written off, but the County is prohibited from writing off real

property tsxes without specific statutory authority Aom the Texas Legislature-

D. INTERFUND TRANSFERS & BALANCES
Transfers between funds were as follows:

Trarsfcrs to Non-majq Gov€mmsntal Funds &om:

Gencral Fund
Eotqprise Funds

Non-major Gov€mmental Frmds

Tota.l

Tra$f€rs to Internal &rvic€ Futds from:

General Fund

Non-major Governmcatal Funds

Total

Transfers to Erierprise Frmds from:

Gctl(ral Fund

Total

Transfcrs to Gcrrral Fund trom:

Non-major Govflmentsl Fu s
lnternal Service Funds

Total

22,0N
85,000
56,004

163,004

4t7,664
26,0U)

____-443[,64_

150,000
150,000

756,s12
642,@

_l,i2qfi?-

Total

Thcre wcre no Duc tdtom balsnccs ac Septcmb€r 30, 2021.

The General Fund loancd frrnds to the various road and bridge finds to puchase equipmeol Tbesc loans belr no ir$crcsL Illes€ will
bc paid back within two years in all cases. t o8rs wer€ Aom General Fund to:
Road & Bridgc #l
Road&Bridgs#2 13)32
Roa4&Bridgc#3 47250
fcraaOariagcm 88,000

20E,582
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E. DISAGGREGATION OT RECEIVABLES AND PAYABLES

Receivables at September 30, 2021, were as follows:

Due

from
Other
Funds

Proprietrry Astivities:
Non-major Proprietary Funds

Amount not scheduled for
collection during rhe subsequ€nt year

Payables at September 30, 2021, were as follows:

PIoperty
Tar(es Other

50t,356
107,164

194,806

9,350,996 2,E83

t34,421

80,335 4,t2t,973

Intergover-

Fees of Office nmental

9,855235
107,t64
329233
28,56q

___r_q49299_

___lazJ!!-

Accounts

Due to Other

Governm€nts

Due to Other

Funds

Total
PayablesOther

4 r,001r,063
Governmental Activities:

General Fund
Non-major Govemmental Fmds
lnternal Service Funds

Total-Govemmental Activities

Amount not scheduled for
collection during rhe subsequent yerr

Pmpdetrry Activities:
Non-major Proprietary Funds

Amount uot scheduled for
cottection dr:ring thc subsequent year

t7,328

____220,s9!_ _____w28_ I.063 2,t83 4l,001 282,869

I,418 I,418

r,118

223,797

(3,203)

283,t89
2,883

(3203)
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Tota!

Receivablcs

Governmentrl ActiYltis:
Gercral Ftrnd

Major Debt Service Frmd

Non-major GovcrnmeLtal Funds

IDtemal Servic€ Funds
Total{ovemmental Activities

Amomt not scheduled for
collection dudng lhe subs€quent year

Salarics and

Benefits

2,883



T" CAPITAL ASSET ACTIYITY

Capital ass€t activity for the County for the year ended September 30, 202 t , was as follows:

Beeindng
Balaace

341,512
t2,119,624
7,615,198

14,941,000

8,168
10,757

487,896 (24534)

Ending
Balance

349,6E0
12.1303
8,078,560

Primary Govcr nent

Additions R€tircments

Oov€rnmcntal Astivities:
Distsicf

Land
Buildirgs ad lrproYemerts
Machin€ry and Equipm€nt

Cormty Roads and Bridges

ToGls at Historic Cosl

l,ess Accrrnulaed Depreciation for:
Building and lmprovenents
Machinery ad Equipment

Roads
Total Acrsmulated Dcpreciarion

Governmental Activitics Capital

Asssts, Net

Busitr€ss-type Activilics:
Furniture and Equipmctt

l,e$ Accurnuliated Deprecidion
Fwni[lre and Equipmut

Business-type Activiti€s Capit8l Asst€s, Nct:

Geoeral govermren
Public Safety

Highu/ays, sf€elr and bridges

14,945,000

35,021,334 506,821 (24,534\ 35,503,621

(6,32s,tn) Q72,9s3)
(5,675p65) (s45,116) 245v

(6s98,132)
(6,195,647)

(l I

(24,742,083)

___.r_qJeE_q_

3to276

(2@,715)

(l1,649,617) (298,687\
(23,649,861) (1,116,756) 24,s34

rr.17t.471 (609.935)

334,657 (24J8r)

21)81t65,U2') (68,651)

Total Depreciatiofl Expense

t692ts (68,654)

201978
32317t
591J07

Depreciation expense was charged to Proprietary activities frrnctions as follows:

Eleclions 68,6s4

Depreciation exp€ns€ was charged to govemmental frrnctions as follows:

@
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The above includes intemal service funds depreciation of$3,035.



G. CHANGES IN LONG.TERM DEBT

The following is a sumna-y oflong-term dobt transactions for the year ended september 30, 2021.

DescriDtion

Unlimited Tax and Pass-Through

Toll Revenue Bonds-Series 2012-A

Bond Premiurn-Series 2012-A

Pass-Thmugh Tolt Revenue and

Limited Tax BondeSeries 2012-B

Bond Prcmiurtr-Series 2012-8

Unlimited Tax Refimding Bonds-

Series 2016

Bond Prernium-Series 20 16

Unlimited Tax Refmding Bonds-

Series 2017

Bond hemium-Series 201 7

Uolimited Tax Refunding Bonds-

Series 2019

20/o.

5.00%

2o/o-

5.00%

Interest
Rate

3-s%

3-5o/o

Payable d
l0^D020

2,050,000
330,920

10,405,000
456,944

25,910,000

33spv)

17,715,000

876,695

29,940,000

174,533

Additions
(Roductiolls)

(1,000,000)

o6s,460)

(1,890,000)

(57,118)

0190,000)

(37 237)

(r,605,000)

(97,410)

(l50,ooo)

(t2A67)

Payable at

91301202t

1,050,000

16s,460

8,515,000

39E,826

24,620,000

297,8ffi

l6,l10,000

7',1928s

29,790,000

162966

Due

lithin
one vear

1,050,000

165,460

1,950,000

57,1l8

1,355,000

37,232

I,68s,000

97,410

70,000

t2,46'l

3o/o-3.25%

Bond Premium-Series 20 l9

General Obligation Refimding Bonds

Series 2020 lo/o-2i}o/o 25,840p00 (360,000) 25,480,000 360,000

' 
rr 01! r84 66r,4-687\ l0'1369.49',1 6,819,687

The debt service fund long-term debt as ofSeptember 30, 2021, follows:

(A) UDlimited Tax and Pass-Through Toll Revenue Bonds Series 2012-A

Due in amual installrnents with interest at 3-5%

(B) Unamortizrd Bond Prcmium-Series 2012-A
(C) Pass-Through Toll Revenue and Limited Tax Bonds Series 2012-B

Due in annual installrnents with interest at 3-5%

(D) Unamortized Bon Premium-Series 2012'B
(E) Unlimited Tax R€fimding Bonds

Series 2016 Due in annual installments with interest al 2-5%

(F) Unamortized Bond Premium- Series 2016

(G) Unlimited Tax Refirnding Bonds

Sories 2ol7 Due in annual installments with interest at 2-570

(H) Unamorized Bond Premium-Scries 2017

(t) Unamorizied Tax Refimding Bonds- series 2019

Due in anDual iDstallmeots with interest at3'3'25"/o

(I) Unamortized Bond Premium-Series 2019

(Klcenerat Obligation Retunding Bonds- Series 2020

Due in annual imtallments with iDterest at l-2'3olo

1,050,000

165,460

8,5t5,000

399,E26
24,620,000

297,860
16,110,000

162,066
25,480,000

t07 ,369 ,49'1

't79285
29,790,O00



G. CHANGES IN II)NG.IERM DEBT (cont'd)

The amual rcguircmenb to smortize bonded d€bt snd certificates of obligation as of ScPtsmber 30, 2021, follows:

General Obligations

. .- ..-.+tar Ended

Septemb€r 30

2022
2023
2024
2025
2026

2027-2031
2032-2036

Principal
6,470,000
5,6t5,000
5,850,000
7,460,000

7,675,000
42,685,000
29,7N,000

Intercst

3,562,t82
4,333,8tt
4,169,893

2sU,434
2,343462
7,756,342
1,319,517

Total
Reouirements

10,032,1E2
r0,0t8,888
10,0t9,893
t0,024,434
10,018,462

s014r,342
3l,059,517

___t!1 !1199_ 26,M9,7lt l3l 14,718

In July, 2012, the County received S36.68 million in Unlimited Tax and Pass-Through ToU Revenue Bonds, Series 2012-A to be us€d

for construction of the Imp project

In July, 2012, the County rec.ived $44.345 million in PassThrougb Tolt Revenue 8nd Limited Tax Bonds-Series 2012-B to be used for

corstruction of the loop ProjecL

In Novsnb€r 20t6, rhe County issued the Unlimited Tax Refirnding Bonds, Series 2016. Procteds were used. *gd iryI-9191P:
Series 2007 and Siries 2()09'bonds. This r-ansactiotr rcsulted in I reduction in futule debt service !rymqtB.ol.lppryximat€ly JJ./
.iiiir"--a - **o11i" g"i, ofupp.o*i.ut"ly $2.91 miltion in present value. The principal balance of the refimded bonds 8l SePtember

30, 2021 is, Series 2007, S16.92 million and Series 2009, $25.62 million.

In Julv 2018. the County issued the Tax Rcfimding Bonds, Series 2016. Proceeds wcre uscd to refund a Portion ofthe Series 2009

il;t] ffi"ffiul];'i;iJi1;,.d;"ttoo i" n"n 
" 

J"ui..rrice paymens ofapproximately $1.76 million and an-economic.gain of

;p-;;t $l.4tiirii* i" pt*"ri 
"a,i". 

rnelrincipat Uatmcebfthe refrmdid uonds at s,eptemb€r 30,2021 is 325'62 million.

In November 2019, the County issued the Unlimited Tax Refun4;ng Bonds,-series 2019. Procceds were used to-refim- d a po.rtioo ofthe

Soi". ioiZe bonds. fhis tir"u"tio, r"ruirca ir, rrtu"tio, in frrture OiUr servic€ paymctrts-ofaPProximatelv $3.3 million and an

economic gain ofapproximalEly $2.5t million in present value. rrr" p.ir"ipuf uirar".'#il."n ralifu.trts at Sepember 30,2o2t is,

Series 20l2Ae $31.66 miuion.

In September 2020, dle county issued the General Otligation Refirndiqg Bonli, Series 2020. Proceeds werc.T"d !o ryFa-"-Pottiol
oiitiiiriis zotz6 uooas. riis mrsafion r"iuii"o ioi r"auction in fritue debt service paymens of approximae-ly $3.1 mil-!p13d
ii i"i"'ilil ii, "r 

3ip-;ir"r"rv-Sz.i .iui", io pro*t *t*. The principal balance df ihe refrmded bonds at s€Ptember 30,2021

is $32.485 million.

The stare is repaying the $16t.62 million pass-through reimbursements to the County to assist in paying offrhe debl The remaining

balanc.e to be received is $ I I 2.6 I million.

E. RECEryABLE- TEXAS DEPARTMENT OF TRANSPORTATION

The t ooD cons.truction was comoleted in a prior year. [n exchange for assuming maintenance and ownenhip ofthe completed loop'

il';;'5[.;;;;;il;.1lg $lajrmiliion pass uuougf, reimbursemeits. This is payzble ovcr a maximum of twentv vears

;gi";s 
"r 

;;i;;rim of $8.431 milion per year. the batancl is $ I 12.61 million at September 30, 2021.
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I. DEFINED BENEFIT PENSION PLANS

Plm Descripion
fri6@ p.rla"t r"tir.meot, dissbi.lity, ad dcarh b€aefits for 811 of its full-tirnc cmployees through a nootraditionat defincd beoefrt plan io thc

irr.-wide i;xss County snd DisEicl Rsti;Bstrt Systsm (TCDRS). Thc Board ofTrustc6 ofTCDRS is r.spoDsiblc for rhc sdminisFation of tlre sate'

wiacageo+multiplc-onploycr public cmploycc ,.tircmctrt systcm consisting of ovcr 600 nontraditional defucd beo€rit peosioo pl8rs. ICDRSjn tte

"ggfu 
c issurs i -.p'rct'cnsii,c anaual-fnincial rcport (CAFR) on a calcndar ycar basis. Thc CAFR is availablc upon writtetr rcquc$ ftom tbe Boad

ofTntstccs d P.O. Box 203d Austia Tses 7876V2034.

The plan provisios are adoptcd by thc goveming body of thc Couty, within lhc oprions available h th€ Tsxls.$arc $8tu16 govcrnilg TCDRS

CrciRS Act). tvteglbcrs cd rdir; d ag! OO a"O-"lovc ,rirt l0 or morc ycars ofservice or t ith 30 y.8rs ofscrvice regardlcss ofagc or-when thj
surn officn ige ana ycars of service cqJah 80 or more. A mcrnbcr is vcstcd aftei lO ycaIs ofscrvicc but Dust lcave hisaccumulatei coltriburioos iu

the plan to r#vc aty cmploycr-fin rccd bcncfit lf a mcmber withdrsws his pcrsonal contibutioDs in a luBp-sulr, hc is mt rDtid€d to aoy ssourts
contributcd by the cmploycr.

All eligible cnployees ofthe County atE rcquLed io Psticipatc in thc TCDRS.

B€ncfits Provided
TiliiiE p."ia.s r.tiror-r, disabil8 ed death bctrcfts Beocfi provisious arc adoptrd by lh€ govcroing body ofthc Couoty, within tbc options

avsilablc in thc $src danltrs govcming TCDRS.

B€[efit aoounts arc ddqmined b/ thc srlr ofthc crDploycc's contributions to rhc plan, with intcrrs! and cmploF lfnccd mondaty 6edits. Thc

frrii 
"f 

Oo" 111oo.toy crEdirs is;doprld by thc govciniig Uay ofOc qnploycr rr; hin Ecoladal consrains imposcd by lhc TCDRS Act so thar &c

;i@-b-.fii ; lt 
"e.c"d 

ro t 
"dcqird"fy:fnmcoiUy 

rtic cruploycds comrniuacor to cootibut!. Al rctitlncot, dldlL or disability, O. bcocft

i" J*irr.a o Urtr" 11- o'f rle emptoycct'roriutuca coniibutioni da rhe corplolu-Enaoccd moo.tay ccdits to s monlhly EDnuity using eruily
prrchase rales prcscribcd by ltc TCDRS Ad.

Eqloycrs covcird by b€rElit 16ms.

At Dccenber 31, 2Ol9 aDd 2U2O y8lu8lion sod mcasurcnrcot dag Oc following coplopcs *crc cov.r€d by tbe b€nefit tcorts:

2019 2020

Inacive-eopblccs or bc,oeficirtiB crl'ren y tEceivbg betrcEE ll7 126

- ,--rfrJr" 
".proyees 

eofrled to hn mt ycr rEcciving berEfits

Acrirr cqtoFcs l'12 139

259 265

Crntributions

The €rtployer has clec{€d rhe urualty darmincd cootributiotr larr (Vrriablc-Rate) plan provisions ofthc TCDRS Act Th-9 plao is fr4{9t U1 month]f

-t t"'u,itio'o" t"r mtr, employee -"mbos and thc c'nplopr bascd on ltre coveiea lalrotl of curploycc mcmbets. Uoder thc TCDRS Act' tbc

contributioo rarc ofthc coployct is acruarially dacrmioed annually.

Employe€s for ttrc Coutrty werr rpquiEd to conEibut€ 7% oftheir arurual goss camings during thc fisctl ycar. Th€-contributiotr rd€s for tha County

.roi f i-U'Z 
"na 

f f.A6y;h csl€rd; yea.s 2019 and 2020. Thc County's dntributions-m TCORS for ttrc y.dr codcd Scpl.srbcr 30,2021 $as $683'951

and wEs oqual to ltc rcquiEd cootiburions.

Nct P€{lsion LiabilitY
ai; CfiFii;iit*ion Liabitity (1.JpL) wes rncasuni as of Dcoernbcr 3 I , 2020, and thc Tolal Pcosion Lisbil$ CI?L) us€d ro calqrlatc lhe Net

P€Dsiotr Liability was detetmitrcd by an acturrial valuarion as oftnt dac.

Acorarial assmprions;
ff," iouf i-"ion LiOility itr thc Dccemb(' 31, 2020 actuarial valu*ions werc daErminci usiog thc fotloq,ing !6tadal assutttptions:

lnflalion 2.5e/o WYcAr
Ov.rall p&foll grosth 3-O7o/r W y.zr
Inveshrert RaL ofRctum 7.5Y" 96 Y.at

DelDgraphic dd cconomic rcsrmptioos are uscd to .$imatc cmploya liabiliri.s .nd to deterItrine thc amou! of firndiug rcquired &om eoploycr

contrii'utions as opposed to inv€strlcnt esmiogs Thcse assumptiols re0cci I long-tenn pqsp€ctivc of 30 ycars or morc. Exrmpl.s of key cconomic

assumptions inglude lon8aterfl ilrv6'tlllsnt rcturt long-tenn iDflation and aDual pa]toil incrcase.

Dcmogaphic assuflptions alr thc achrary's b6t estimalc ofwhat will happcl to TCDRS mcrnbcrs aod rEtLEs. Exuplcs of deaographic assr.rmptions

are emitov-ent temiination rar.q retir€mrot mtes and rairee mortality rarcs. A complcte lislhg ofall 8rtu8rial assumPtions can bc for.nrd in thc annual

systcm-wide valustion rEport

The loDg-term sxpcctcd rste of rrtum on pasion plafl investments is 7.5o/o tor 2Ol9 trd, t%o for 2020 m€atutemerl dafes' The pcnsioD plan's policy

il .cgarf, o tfr" alio"xion of iovcslcd ass; is csdblishcd and Inay bc 8mcndcd by the TCDRS Board of Tnrstces- Plsr sssets a,r mamged on a total

[ril; U*lt ,ri$ atl ..phasis on both capital apprcciation as well as thc pmduction of income' in ordcr ro sstis& thc shon-tetm and long-term funding

nccds of TCDRS.
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L DEFINED BENEUT PENSION PLAIIS (continued)

The long-tlrE @cctrd rare of rcturn oo peflsion plan invesurcats was dctEmircd usinS a building-block mcthod ir which b6l esiEarc rary6 of
cxoecroi nnyc rja rafs of 13fitr6 (sjpojcd rctu;x net of pension ple invesmrcDt o(pense and inllatiotr) 8rc dcveloped for carb oajor ass€t class

ffirngC 16 *rbincd ro Fodird fte long-tcrm expccted r.rc otrcurm by weigting rhe expccted futurc rcal rd6 of rctum by lbc targct assct

afocJon-['rccnuge ana ty adaiog ogoctrd i;narion. Thc taryet allocatioo atra bcst estirnrres of a'irhDrtic rral rates ofretum for cach major 6s€t

class arc s,ummarizcd ir the follotvhg table:

Ta.8E
AUo.dion

Geomaric
Real RaIe of

ReumAss€t Class

US Equity
IntcnalionEl Equity
Vsrbus
Hedgr Funds

Privale Equity
Total

tl.5vo
tt.ovo
46.s!o

6.e/o
25.O%

4.250/.

5.6/.
2.1{.70h

1.850/.

7 25y.
100.070

Discount Ra1€
ffiffi*""t" 

"."a 
to measure the Toral pension Liability was 8 .lYo for 2019 and7.6tr/o for 2020. The pmjcclion of c4sh flo*s us.d to detcnDine

,ii" air*:*i.rr" *rulrcd rhar ernployec-anJ"rpi.iii -ritriurri."s will be made al-the ratcs spcrificd in atatutc. Based on fiar Lssumptioq 0re

piirtlii'G;iniar"iary Ner posihoi d;;j"f,; ri, b.;r"iialte o rnut . all projecred tuturc benefit paymcnts of current active ard inaclivc

lmoloveis. Thcreforq ihc loog-te,1a 
"*piia-i"rc 

oi taum on pcnsion plan i.ovesineis was applied to all p€riods of proje.td b€nefit paymenls to

deri:rniine thc Total Perrsioo Liability.

Chlngcs itr lhc Na P.osion Ln$ itY

BalErce d Dcceobcr 31, 2019

cllaogcs for tle ),Ea:
Seryicc cost

lntcr€st

EfE<ls ofplm cnaagBr

Eftcts of cconoEic/dmogr4hic gainMosses

Cha4os of suuPioos
Cotrtsibrtiorts - emplo)ltr

Coltn:h*ions - €EPlo),€e

Nct iav6Eler[ ircorE
B.|tre6t Frtmtq iDcluding ,tfilnd of onaibutio.ls

AdEinisrrdiE €'q€rse

O(hcr cbES€s

Nct chadges

Balec. d D€@b€r 31, 2020

Incrcase &crclsc)
Totrl Psnsion

Liability
a) (b)

s 30,t2t,384

Plaa Fiduciary Net Pedsion

I 32375381

NerPositioo Liability(Asset)
(8) . (b)

3 1,550,003

756J53
2-599396

6t 730

r,885235

(2,r?2,9E5J

104,2t2
418,196

3,18\124
(2,12298s)

(2/t,l l,

756,153

2,5993%

68,730

1,88523s

QA,2t2)
(418,r%)

(3,182121)

21,r l5
2n,55353)

s 3,t87,129

_9_11564:.8_

t2, l3l,l79 s r,055r50

s 32956.563 $ 2,605,953::
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L ITEFINED BENEFIT PENSION PLANS (colthurd)

S€ositiriE gftlrc Et peosiotr liability to changes in thc discounr rElc

Thc followiDg pftscsts lhc lci D€ssioo liability offhc Courfy, calcular.d usiog rhc discouot rare of 7-670, as well as lvhsl lhc Districl's DCt pcosioo

liability woutd bc ifit wcrc calarlacd using a discount ratc that is I -pdrr[tageroint lowcr (6.67o) or l-pcrcotage-poin highc. (8.6y.) lhan lhc olttt rt

ralc:

Measulmot
Darc

l2BU20l6 Countys rlet peGiotr liability(Assct)

lZ3 12017 CouIq,'s Det peosion liability(Assct)
12/J 12018 Countys Det pcnsiotr liability(Asset)
l2B 12019 Courlvs ner p€Dsior liability(Asset)
12812020 Count/snct pcnsion liability(Ass€l)

Ditrcterloes betnEeD expected ed adusl economic exp€rietrc€

Ch&ged is aduatirl sssutrptiors

Ditlcmcc hu/"Etr ptojeded and ac{ual invesErenl eamings

ConEibfiions sub6equeDt to the rlea$E€dlgnt dale

Total

l% Dccr!8sc itr

DiscoEt Ralc

6.696

2,750,950

r,14461
3,72t,521
1,550,003

2,605,953

30,511

I,r76J98
788,390

2,116,091 r,207,109

$ (184,333)

$ (r,941,859)

$ 552,806

s (1,690,248)

s 0,034,896)

Pcruion Plan Fiduciary Na Position

Dctrilcd infomatioo about thc pcosiotr ple's Fiduciary Net Position is availablc in a scparaely-issucd TCDRS financial rcpotl That rcpott may bc

obbincd orl dlc Idemet at wu'w.tcdrs.com.

Pcpsion Erp€osc lod Dcfcnrd Ordlo$s ofR6ourc€s and Dcfe'rcd lnflows ofRcsourr6 Rclatcd to P.rsi@s
For th€ ycar ddcd Srptsrabct 30, 2@ I, lhe Couty rrcognizrd pqrsiol cxpcilsc of$6&i,951.

At Scflrobcr 30, 2021, thc Coudy rrportod drferred outllorrs ofrcsourccs md dcfcrrcd inllorvs ofresourccs rdalcd to p.nsio6 tom the folowitrg
g)ulc€s:

202t
Def.n€d Def€tted

.rt-ry.I"* .r*I"*
70,878

1,256,E23

Amounts rgponed 8s dcfcrod ordlows and inllows of rcsourcG Elatcd to pcnsions, cxcluding contributions madc srbscqu.rlt to tlr mcasucrncot

datE, will bc rrcogniz€d in p€nsiotr c,$€ose as follows:

Y€ar Godcd Scptlobcr 30
2022
2023
2g21
2@5
2926
ltcrraftrt

254,532
520,594

609,071
(145,463)

J. FEDERALGRANTS

In thc aontral course ofoperations, the County receives grant funds from various Fedsral and State agencies. The grant programs are

subied ro aud.it bv asenti ofthe saDtins autliority, the iurpose ofwhich is to etrsure complimc€ precedent to the granting of funds.

e"y tiuUitity for reid'UursemeDt ;bich ;ay arise as the iesrilt ofth€sc audils is not believed to be malerisl.

IC RISK MANAGEMENT

The County is exposed to various risks of loss rclated to tods theft of drnage to urd destruction ofasse8; errors and omissions; injudcs

to cmploy;s; and nabJral disast€rs. During fiscal 202 I , thc County puchased commercial insurance to covcl general liabilities. There

t rr" ,o iignihcant redrrctions in coverageln the past fiscal year, and ltrere wer€ no settlemeots exceeding iruurance coverage for each

of the past thec fiscal years.

-4t-

l% hcreasc in
Discouat Rale Dscount Ralc

7-60/o 8.6o/.

t 6267,%9 $

t d789,810 S

$ 7,466,655 S

3 5.380,499 s
$ 6,933,075 $



L. DEFERRED INFI,OWS OF RESOIJRCES

Irfrg 8616;;ctrt wi& statemeuts anrt the govcrnmcntal firnd finanrcial sEtements thc amount of poperty tsxes reccit"ble ed fm.s

e)gcctia to U" .oUor"a in the fuorl€ is rcfie{tcd as a defened inflow of resources and will be rccognized as such each yca 8s ir is

collccted"

M. COMMITMENTSANDCONTINGENCIES

The Cousty hss no significant commitments or contingencies at Sbptemb€r 30' 2021.

N. LITIGATION

The County bas no parding litigation d Scptcmber 30' 202 I .

O. SI'BSEQI'ENT EVENIS

Moagern ,nt has svaluat€d subsequ€nt ev€nts fhroug! D€oember 16, 2021, the financial $atemetrt issuance dare.
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TITUS COTJNTY, TEXAS

SCHEDTJLE OF CIIANGES IN NET PENSION LIABILITY AND RELATED RATIOS

TEXAS COIJNTY & DISTRICT RETIREMENT SYSTEM

FOR THE YEAR ENDED SEPTEMBER 30, 2O2I

w 2021
Plan Year 2020

F\ 2020
Plalt Year 2019

FY 2019
Plan Year 20 I 8

A, Totd Pcnsiotr Li.bility

Scrvicc Cost

Iotlr6t (or the Total Pcnsion Liabiliry)

Chsngcs ofB€0efit TqrDs

Difarmce bctrec. Expccted and Acual E:rpericncc

Chalg€s of As$mptiotrs

B€Dcfil PayD.rrts, IncludiDg Rcfr[rds of Employcc Cortibutions

Ncr Chmge i! Total P€osio! Lisbility

Total Pcflsiotr Liability - Beginaing

Toal Peosion Liability - Ending

D. Total Fidrchry N.t PGitioD

Contibutions - Emplo)q

Conuibutions - EmploYcc

Nct lEv€stmcnt Income

BcrEfit PayE€ors, Itrcluding Rcfirods of Emplo,ycc Cotrtributiotls

Admhistrativc Expcnsc

Othcr

Nct Chegp in Plttr Fiducilry Ncr Po6itior

Plso Fiduciary Nlt Posfion - Bcginning

Plrr Fi&rci4y Nd Position - Endirg

C. Nct Pension Lisbility

D. Plln Fiducirry Nlt Positiotr rs . P..ccotrgc of Totll
Pcnsior Lirbility

$ r,187,129 $

32,375,387

$ 35,562,516 $ 32,375,3t7 $ 31,076142

$ ?56,753 $

2,599,396

6,E,730

1,885,235

(2,t22,985)

741,000

2,402,266

50,I 19 (122,0r'.l)

(r,981,948) (1,690,4?5)

1,29,245 s

31,016,142

rJ30,750

29,145,3v2

s 70/.,212 $

4r 8,196

3,t&424
(2,t22,985)

(24,115)

(26,553)

617,761 $

394,191

d493,159

(1981,948)

(23,490)

(28,916)

624,9t3

3v),371

(540,344)

o,690,4?5)
(2t,971)

o6,998)

s 2,t31,179 $

30,825,384

3 32,956,563 s 30,825JE4 $ 27)54,4t

$ 2,@5,953 $ t,550,003 I 3'721,521

92.610/0 95.21"/. 88.02%

65.4v/"

3,470,763 S

2?,351$2t

(1,248,5(x)

28,&3,t2s

E Covcrcd Pryroll $ 5,765,188 $ 5,664,481 I 5'682'919

F. IGt P.rlioE Lirbllity r5. P.rc. rgc ofcoYercd Plyroll 45.2f/. 21.16o/o

Notc: GASB Coditrcatio& vol. 2, P20-t46 rEquircs rhd thc dsla in ihis schcdulc b€ prescntcd for the time pcriod covcrod hy tho

mcasrtEttreot datc rrthcr than thc govcmmenlal cntit/s currcnt fiscal year'

As rcquircd by GASB 68, rhis schedulc rvill be built prosp.ctively as the infomalion b€comes availsble until l0 y.ats ofioforddion is

prcseotcd"

43
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E)O{IBrr F-l

FY 201t
Plan Year 2017

FY 20t7
Plan Year 20 I 6

FY 2016
Plan Year 2015

FY 2015
Plan Yeir 2014

$ 74t,r l6 $

2,291246

(147,917)

I19,741

(1,578,554

803,722 |
2,t43,517

(30,731)

(1,306,278)

773,9$ S

2,086,698

(104,759)

(988,255)

26t.-159

(t,226;425')

715,708

1,930,192

262,203

(r,017,764)

s 1,425,6(D $

28J19,783

1,610,230 $

26,7@,553

803.008 s

25,W6,516

1,950,939

23,955,@7

t ,F.1453v2 $ 28,319,733 I 26,7@'554 $ 25'906's',t5

$ 544966 $

374,36s

3,72t551

(1,57&557)

(1e,022)

(9,014)

488,0 $

362,3t9

r,790,994

( 1,30627r)

( 19,491)

7,503

s68,251 $

355,952

(122.243)

(tpq42s)
(17,616)

73,199

608,019

314,877

I,566,541

( 1,017,764)

(l&516)

49,608

$ 3,034,292 $

25,568,833

!J23,143 $

24,245,690

(568,912) $

24,8t4,&2

1,562,865

23251,737

s 28,603,125 $ 25,568,833 s 24'245,690 $ 24,814'602

s 1,142267 $ 2,750,950 S 2,463,K4 s l'091,944

96.160/o

$ 5,533,612 I

20.64Yo

.7v/o 95;l*/"

5,262,180

20.71o/"

$ 5,161,2t0 t

47 -74Yn

90.29/o

s287,521

52.03/o
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TITUS COTJNTY, TEXAS

SCHEDTJLE OF CONTRIBUTIONS

TEXAS COT'NTY & DISTRIC"T RETIREMENT SYSTEM

FOR TI{E FISCAL YEAR 202 I

202r 7020 2019

Actuaria[y Detcrmiocd Contribution

Contibutions in Reldion to thc Actuadslly Det€rsdrcd Contributions

Coatributioa Defi ciency @xccss)

Cov€f, ed Employec Paytoll

Contdbr.rtioN as 8 P€tce age ofCovercd Employec PalT oll

$ 683,951 $

(683,951)

658,525 $

(658,525)

626,793

(626193)

( $ $

$ 5,765,188 $

I r.86%

5,664,481 $

t't.630/.

5,682,919

tt.02v.

Note-GASB Codificaliorq Vol.2, P20.1,t6 rc4uires thar the dara in this schedule be presented as ofthe goverllmc al tntitl'rs respective
- traa y*rs * oppor"A to ilc time-periods covcrcd by the measurernent datcs eding D€csmbcr 3l for &c Espcctive fiscal yeals

As rcquirEd by CASB 68, this schcdulc will b€ built prospectivcly as thc infomration bec.mos &vailable utttil l0 years ofinfodnation is

pl€s€nted.
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EXHIBIT F.2

201E 201'l 2016 2015

$ 607,742 $

(607,142)

529,sU $

(529,5&)

507,590 $

(507,590)

s88,071

(588,071)

$ -$ -$ -3 -

$ 5,533,682 g 5,281,521 S 5,161280 $ 5,262"180

tO.9Y/o tO.Ol% 9.83oh tt'l1o/o
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NON-MAJOR GOVERNMENTAL FT]NDS



TITUS COUNTY, TEXAS
COMBINING BALANCE SIIEET

NONMA'OR GOVERNMENTAI FTINDS

SEPTEMBER 30, 2O2I

Security

Fees

Jury

Fund

[:w
Library

ASSETS

Cash and Cash Equivalens

Accounts Receivable (Net)

Total Ass€E

LTABILITIES

AccounE Payablc

Duc to Other FuDds

Uneamed Revenues

Toral Liabilities

DEFERRED INFLOWS OF RESOURCES

Unavailable Revenue -Taxes, Fines & Fecs

Total Defened Inflows ofResources

FUND BALANCES

Capital Projects

Reported in Special Revenue Funds

Total Fund Balances

Total Liabilities, Deferred lnflows & Frmd Balances

s 8,210 s 133,777 $
- 14243

8,00E

$ 8,210 s 148,020 s 8,00t

$ $ s 2,010

2,010

14,243

uw

E,210 133,777 5,998

8,210 113,77'l 5,998

s E,2r0 s 14t,020 s 8,008
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DGIIBIT G-l (Cont'd)

Special

Project

R&B
R&B
#l

R&B
#2

R&B
T3

sAvt{s
Grant

IIAVA
Carrs

Graot

Justic€

Court

Tech

R&B
t4

$ $ 269,640 $

4$,270
168,201 $

40270
2A,t32 S

40270
257,W2 $

40,270

16,573 $ 34,308(l,eer) s
l99l

$ s 309,910 $ 208371 $ 304,402 $ 297,362 $ $ 16,s73 $ 34,308

$ $ 2,615 S 6n S 2A46 $ 292t7 S s 13,690 $

2,883

2,61s 611 2,M6 29217 t6,573

40,270 40,270 40270 40,270

40270 40270 40,270 40,2'lo

34,308

267,025 167,590 261,686 2?7,875 34,308

$ - $ 309,910 S 208,47t s 30/-,402 $ 297,362 $ - s 16'573 $ 34'308
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TITUS COUNTY, TEXAS
COMBINING BALANCE STIEET

NONMAIOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2O2I

Junicc

Coulr

T.ch 32

Dislrict

Clgrt
Tech

IIAVA
S€curity

Fud CTI Grant

LIABILITIES
Accounts Payable

Due to Ofter Ftmds

Utreamed Revenues

Toral Liabilities

t 10274 s 21962 $ (132J36) $
t3?A36

$ 10,274 $ 21,962 $

I 1,913

$ I 1,913

$

21,962

2t962

DEFERRED INFLOWS OF RESOURCES

Unavailable Revenue -Taxes, Fines & F€€s

Total Defened lDflows of Resouces

FUND BALANCES

Capital Projects

Reported in Speciat Revenue Futrds

Total Fund Balanccs

r0274

10,274

Total Liabilities, Deferred Inflows & Fund Balances I rc274 $ 21,962 S

S s $

I 1,913

I 1,9 t3

49

ASSETS

Cash and Cash Equivalents

Accounts Re.€ivable (Net)

Total Assets

$ 11,913



E)(HIBIT G-l (CoDt'd)

Disrdct

ClErk

R&M

District

Cle*
RPF

County

CIc*
R&M

Disrdcr

Anomey

Vehicle

Invc ory

Tax

Family &
Protac'tive

SarvicEs

$ 100,6?l g 217,143 0 14,591 $ 2,132 $ 3,199 i 21,074 s 320293 $

$ 100,6?l I 2t1,143 $ 14,591 $ 7,132 $ 3,199 S 2r,074 $ 320293 S -

s 45,907 3 s $ $ 829 $ $ 3ll,r5r $

54,764

100,671 829 3l l,15l

2t7,r43 14,591 2,t32 2,170 2r,074 9,142

2t't,t43 14,591 2,132 2,310 2t,074 9,t42

$ 100,671 g 2r'1,t43 s 14,591 g 2'132 s 3,199 S 2tp74 s 320293 $ -

50

Viclim of
Crime

Coullty

Atlom€y



TITUS COUNTY, TEXAS
COMBINING BALANCE SHEET

NONMAIOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2O2I

Corona

Virus

Relief

Sherif
S€izcd

Districl
Attomey

Seized

District

A$omc]

Drug Forf.

ASSETS

Cash and Cash Equivalerts
Accounb Receivable (Net)

-. Total Assets

LI,ABILITIES

AccounB Payable

Due to Other Flftds
Uneam€d Revenu€s

Total Liabilities

DEFERRED INFLOWS OF RESO1JRCES

Unavailable Revenue -Taxes, Fines & Fees

Total Deferred Inflows ofResources

Capital Projects

Reportcd in Special Revenue Funds

Total Fund Balances

Total Liabilities, Def€med Inf,ows & Fund Balances

$ $ 22,399 S 29,94s S 143,393

$ s 22399 S 29,945 S 143,393

s s 22399 s 29.945 $

22,399 29,94s

143,393

t43,393

s $ 22,399 i 29,94s $ 143,393

5t

FUND BAIANCES



EXHIBIT G-l (Cont'd)

Sherif
Forfeiture

Stale

C.imiml
A.lien Assisl

Juveoile

Board

Prc-Tri6l

htcrventioo

Co. & Dist
Courl

T€ch

Pr€-Trisl

Cla.as C

Misd.
Capital

Murder

Sheriff

Commissary

s 19,583 $ 84,000 $ 6,845 $ 42,626 S 12,639 $ 14,562 $ 16,s96 $

s 19,583 $ 84,000 $ 6,845 $ 42,626 S 12,639 $ 14562 S 16,596 S

$ $ s $ 994 $ $ $
(

12,639

994 12,639

19,583 84,000 6,U5 41,632 14,562 16,596

19,583 84,000 6,845 41,632 t4,562 16,596

s 19,583 s 34,000 $ 6,845 $ 42,626 $ 12,639 S 14,552 $ 16'596 S -

52



TITUS COTJNTY, TEXAS
COMBINING BALANCE SHEET

NONMAIOR GOVERNMENTAL FUNDS
SEPTEIVIBER 30, 2O2I

Vita!

Stalistics

Co. Clcrk
ArchiYe

Jusricc

Courthouse

Seflrity

Total

Noomljor

Spccid

RgvEouc Puds

ASSETS

Cash ad Cash Equivalents

Accounts Receivable (Net)

Total Assets

LIABILITIES
Accounts Payable

Due to Other Fmds
Uneamed Revenues

Toal Liabilities

$ l2,5ll t 170,026 $ 13,840 $ 2,337,731

- 309,750

s l2,5ll $ 170,026 $ 13,840 S 2,647,481

S $ 461,814

2,883

89365

554,062

DEFERRED INFLOWS OF RESOURCES

Unavailable Revenue -Taxes, Fines & Fees

Total Deferred hflows ofResources t75,323

FUND BALANCES

Capital Projecs

Reported h Special Revenue Funds

Total Fund Balances

12,511 170,026 13,840 1,918,096

12,511 170,026 13,840 1,918,096

Toal Liabilities, Defer€d Inflovs & Fund Balanc€s $ l2,5ll $ 170,026 $ 13,840 S 2,U1AE1

s

5l

$

115,323



E)G{IBIT G.I

Bcll

Tow€f,

Total

Noooujor

Govcrnmantal

Fuads

$ 5,874 S 2,343,60s
- 309,750

$ 5,874 $ 2,653,3s5

S $ .'161,814

2,8t3
r9,365

554,062

t7 5,323

t7 5,323

5,874 5,8't4

1,91E,096

5,874 1,923,970

$ 5,874 3 2,653,355

54



TITUS COUNTY' TEXAS

COMBINING STATEMENT OF REVENTJES, DGENDITTJRES AND CI{ANGES IN
FIJND BAI-ANCES - NONMAIOR COVERNMENTAL FI.]NDS

FOR TTIE YEAR ENDED SEPTEMBER 30, 2O2I

Security

Fees

J'rry

Fud
law

REVENUES:
Taxes
Licenses and Permits
Intergovemmental Revenue and Crrants

Charges for Sewices
Fines
Other Revenue

Total Revenues

EXPENDITI]RES:
Judicial
Legal
Finsrclal
Public Safety

Highways, Steets, & Bridges
Miscellaneous
Capital Outlay

Total Expenditures

Exc.ess @eficiency) of Revenues Over (Under)

Expe.nditures

OTHER FINANCING SOURCES (USES):

Transfer In
Other Resouc€s
Transfers (Out)
Iran repaymeDts (inter6md)

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance - October I (Beginning)

fund Balance - Septembsr 30 (Ending)

$

$

8,718

$ 203,276 $

3,366
'7,4'Il

$

16,525

8,718 2t4,053 16,525

114,744 29,140

6,200

6,200 t7 4,744 29,740

2,518 39,309 (13,215)

10,000

(r0,142)

(10, r42)

(7,624')

15,834

39,309

94,468

10,000

(3,2r5)

9,213

$ 8210 s 133,7'17 s 5,998

55

Library

$



EXHIBIT G-2 (Cont'd)

Sp€ci8l

Project

R&B
R&B
#l

R&B R&B
13

R&B
#4{2

sAvNs
Grant

HAVA
Csres

Grrnt

Justicc

Court

Tcch

574;140 $
166.,794

t3,488

574,740 $
t66,794
3t 4E8

574,740 S

166,794

25,9EE

514,140 s
166.794
r3,488

s

s

s

s$

7,965 12,330

l2l s

603

$ $ $ 486 $ s

755,42 780,508 767,522 755,022 7,965 12,451 603

593, r89 6\5t2

69,520

619.228 702,94t
7,965 t2,451 2,061

8\714 l,ll,l84

593,189 732,032

l6l,833 48,476 65,510 (89,103)

70t942 844,t25 1,965 12,451 2,061

(1,45E)

(56,003)

14,001

2,500
(6,500)

l4,mt
2,500

(6500)
(73,334)

14,001

2,500
(6,500)

(23,625)

14,001

2,500
(6,500)

(44,000)

(56,003) r 0,001 (63,333) (13,624) (33,9e9)

(56,m3)

56,003

171,834

95,191

s - $ 267,025 $ 167,590 g 261,686 S 227'815 S - s - S 34308

56

$

(14,s57) 51,956 (123,102) (l'458)



TITUS COT]NTY, TEXAS
COMBINING STATEMENT OF REVENI]ES, E)GENDITURES AND CHANGES IN

FTJND BALANCES - NONMAIOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2O2I

Justice

Coutt

T€ch #2

Disrict
Cle*
Tech

t{AVA
Security

Fund CTI Grant

REVENUES:
Taxes
Lic€nses and Permits
InteBovertrmental Revenue and Grants
Charges for Services
Fines
Other Revenue

Total Revenues

E)(PENDITIJRES:
Judicial
l*g4l
Financial
Public Safety

Highwdys, Stseets, & Bridges
Miscellaneous
capital Outlay

Total Expenditues

Excess (Deficienry) of Revenues Over (Under)
Expeditures

OTHER FINANCING SOI]RCES (USES):

Transfer In
Other Resources

Tmnsfers (Ou0
Loan rcpayments (interfr ud)

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance - October I (Beginning)

Fund Balance - September 30 (Ending)

742 35,158 140, t57

$s$ s

$

142

34,870 140,157

298 $

2,525

$ $

1,198

I40,157

228 35.168

228 35,r68 t40,157 I,198

514 I,327

514

9,1fi

1,327

t0,586

$ 10,274 $ $ $ 11,913

51



EXHIBm G-2 (Cortd)

victim of
crime

Distrid
Cle*
R&M

District

Cle*
RPF

County

Clett
R&M

District

Attomey

County

Attomey

Vdriclc

lrrv.ntory
Tax

Fardly &
Protcctivc

Services

$

$

$$$

75

s$ $ $

60,860 3,677 l,lt2 3,860

$ s s $ $ $ r,433 $

60,860 3,677 '15 1,112 3,860 1,433

3,661

1,013

1,013

2L265

22,265 3,661 1,013

38,595 3,617 15 I,l12 3,860 Q,228)

(r 1,315) (3,ooo)

(l1,315) (3,000)

27,280

189,863

617

t3,914

75

2,057

t,t12

1,258

3,860

17,214

(2,228)

11,370

$ - $ 217,143 $ 14,591 g 2,132 $ 2'370 $ 21,074 $ 9'142 $ -

58

1,013



TITUS COTJNTY, TEXAS
COMBINING STATEMENT OF REVENIJES, DGENDITURES AND C}IANGES IN

FTJND BALANCES - NONMA'OR GOVERNMENTAL FIJNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2O2I

Corona

Virus

Relief

Shcrifr

Sei".d

Disfid
Atlomey
Scizcd

District

Attomcy

Drug Fort

REVENI.JES:
Texes
Limses md Psnis
Inrargorr€rmcntal Rcv€oue 0!d Gra s
Charges fc Services
Fires
O&er Revenuc

Tffil Rev€ouEs

EXPENDITURES:
Idicial
lrgsl
Finacial
Public Safcty

Highways, Str€ets, & Bridgcs
Misc€llaneous
Capital outlay

Total E qperditures

Exc€ss (Deficiency) of Revenues Over (Under)
Expenditures

OTHER FINANCING SOURCES (USES):

Transfer In
Other Resources
TransErs (Ou$
taan rcpayments (interfimd)

Total Other Finarcing Sources (Uses)

Net Change in Frmd Balaocc

Fund Balanc€ - October I (Beginning)

Fund Balance - September 30 (Ending)

s

$ 743,783 $

7,782
t,027

743,183 8,809

18,054

66,1l3

66,1l3 18,054

(9,245)

(677,670) (37,5s7)

(677,610t (37,5s7)

(45,802)

t90, t95

s-s-$'s143'393

s$ $

s s

59

671,670



EXHIBTT G-2 (Cor!td)

Shcritr
ForfcituIc

Sratc

Crif,inll
Alier Assisr

Juvcnilc

Bosd
Pro-T.ia!

Intcrvention

Co. & Dist
Coult

Tcch

Prc-Tria.l

Class C

Misd
Capital

Murdcr

Shcdtr

Commissary

$$ s ss

$(

s

$ $ s

$

9',7,852

r2,033 1,505 8,493

$ 104 s

104

$

97,452 12,033

1,t34
97,852

1,505 8,,193

75,182

410
15,000

410 90,182

(90,182) 7,899 1,505 8,493

97,852 4,134

(366)

r2,000 E5,000

(8337) (8,493)

12,000 E5,000 (8J37)

(438)

ls,mo

(8,493)

(366)

t9,949

12,000

72,0N 6,845

(5,r E2)

46,814

1,505

15,09 t

$ l9JE3 $ s4,mo I 6845 i 4l'632 r - l 14562 $ 16596 3 -

60

$



TITUS COIJNTY, TEXAS
COMBINING STATEMENT OF REVENUES, E)@ENDITURES AND CHANGES IN

FUND BAI-ANCES - NONMA"IOR GOVERNMENTAI FI,JNDS

FOR T1IE YEAR ENDED SEPTEMBER 30, 2021

Vital

Ststistics

Co. Cle*
AIchivc

Justicc

Courthouse

Secudty

REVENUES:
Taxes
Lic€nses and P€rmits
htergovemmental Revenue and Grants
Charges for Sewices
Fines
Other Revstrue

Total Revenues

E)GENDITURES:
Judicial
I*gl
Financial
Public Safety

Highways, Sfe€ts, & Bridges
Miscellaneous
Capital Outlay

Total Elo€ndiures

Excess @eficiency) of Revenues Over (Under)

Exp€nditrrres
OTHER FINANCING SOURCES (USES):

Transfer In
Other R€souces
Tnnsfers (Out)
Loan repayments (interfund)

Toal Ottrer Financing Souxc€s (Us€s)

Net Change in Fund Balance

Futrd Balance - October I (Beeirning)

Fund Balance - S€ptember 30 (Ending) $ 12,51r $ l?0,026 $ 13,840 $ l,9l&096

$$$

3,895 55,960

2,502,236
667,t'.16

389,005

188,326

7,782
747 252

332 4,501,777

$ $

3

3

332

$

3,895 55,960

2,122 25,508

209,816

r 15,906
3,661

148,508

27t8,027
108238
308,418

3,6t2,514

1,771 30,452 312 889,203

163,004

t0,000
(838,514

040,959)
(806,4't2)

1,713

10,738

30,452

139,5'14

332

13,508

82,731

r,835,365

61

Total

Norumjor

Sp€cial

RevenDf Funds

25,508



EXHIBIT G.2

Bell

Tower

Total

Nonmajor

Covemmental

Funds

$

$

$ 2,502,236
667,176
389,005

188,326

7,182
g 747,252

4,501,'171

209,816

115,906

3,66r
148,508

2,718,027

10E,238

308,418

3,6t\s74

889,203

163,004
10,000

(838,517)
(140,959)

5,874

(806,472)

82,731

I,841,239

$ 5,874 $ 1,923,970

62



INTERNAL SERVICE FTJNDS



EX{IBIT H-I
TITUS COI'NTY, TEXAS

COMBINING STATEMENT OF NET POSITION
INTERNAL SERVICE FTJNDS

SEPTEMBER 30, 202 I

MaintgDatrce

Building

Insrranca

Ftmd

Torsl

Intcmal

Scrvicc Funds

Total Asscls

LIABILIAIES
Current Liabilities:

Accouts Payable
Uneamed Rcltcnuc

Total Liabilitics

NET FOSITION
Net Inv6luEnt ir C0ital AsscB

UEr$ictcd Nct Position

Total Nct Position

139,468 574,889 714,357

$ 119,468 $ 546,321 $
2&568

685,?89
28,56E

19,790
l5l,85E
(84,431)

4,994
(4,994)

I18,603
(l18,603)

147,2t7 141,217

286,685 574,889 861,574

4,010
9,212

('1,2t3) (3,203)
9,272

13,282 (7,213)

582,102

t47,217
708,2tt

s 273AO3 $ 58Zlo2 $ 855,505

6,069

147,211
126,186

63

ASSETS

Cune Assets:
Cash ad C&sh Equivalcots
Accounts RccciYablc NGt)

Tolal C\[rEot Asssts

NoncEr€nt Ass€ts:
Capital Asscts:

Lrnd Purchssc and Improvqftnts
Buildin8s
Aca:rouldrd Dcp€ciatioo - Buildings
Iaproy@lcots oth€r thaa Buildiags
Accumulded Doptciation - Olhcr kupmveo€nts
Fumit[c a[d Equipomcnt
Acrumuld€d Dcpr6iation - Fwnitlte & Equiparot

To&lNo[curE Asscts

79,790
151,858
(81,43r)

4,994
(4,994)

I18,603
(r 18,603)



H.-2

coMBrNrNG srArE *t, 
"t 

*Xffi,iffi:ffi.rr^cEs IN ruND NEr poslrloN

FOR THE YEAR ENDED SEPTEMBER 30,2021

Mabtrflancc
Building

lnsrrrancc

Fund

Total
I crnsl

Scivic! Funds

OPERATING REVENI.JES:

Charges for Serviccs

Other R€venue

Total Operating Revenues

OPERATING EXPENSES:

Public Safety
Highrvays, Stees, & Bridges

hsurance Coverage & Medical Claims

Deprcciation

Total Op€ratiDg Exp€Dses

Income (Loss) Before Transfers

Transfers Ir{Out)

Change in Na Position

Total Net Position - Odober I (BcgiDning)

s 29,220 s 1,604,30t
- 28,568

s 1,633,521
28,s68

29220 r,632,E69 1,662,089

r,335
t93,397

r,804,165
3,035

197,767 1,804,165 2,001,932

rJ35
193,397

I,804,165
3,035

(168,547)

219,000

(t7t296)

(417,336)

(339,843)

(198,336)

(53r,179)

r,393,614
soy'53

222,950

(588,632)

I,170,734

Total Net Position - S€ptember 30 (EDding) s 273AO3 S 582,102 s 855,505

64



EXHIBIT H.3

TITUS COUNTY, TEXAS
COMBINING STA'IEMENT OF CASH FLOWS

INTERNAL SERVICE FTJNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2O2I

Maistr ncc

Building

lnsurrro€

Futrd

Tord

lntartr l

Sawio. Fun&

Cash Flows Aom Olrerating Aaivities:

Cash Received from User Cbarges

Cgsh Received from Assessments - Other Fmds

Cash Paymeos to Employees for Services

Cash Paymens for lrsurallce Clsims

Cash Payments for SuPPlicn

Net Cash Provided by (Used for) Operating

Activities

Cash Flows from Non{apital Financing Activities:

lncrease (Dccrease) in Short-term Irans
Operating Transfer In(Ouo

Net Cash Provided by (Uscd for) Non{apital
Financing Acivities

Depreciation
Effect oflBcre8ses and Decr€as€s itr Current

Assets and Liabilities:

Decr€ase QncrEss€) in Rcccirrables

Incr€ase (Decr€ase) in Accounts Payable

lncreas€ (Decrease) h Urcamed Revenue

Net Cash Provided bY (Used for)

Operating Activities

(r,8r2,985)

219,000 (4t7,336') (198,330

219,000 (417,336) (198,336)

! 38,493

(14935s)

(4ff38;

$ 268,804 $
1,335191

301291
1,335,49
(149,3s5)

(t,812,985)
(45,33E)

Cash Flows Aom Investine Activities:

Purchase of Invesune Securiries

Net lncrease (Deceas€) in Cash and Cash Equivalents t!ry
Cash and Cash Equivalents at the Beginning ofthe Year 77'ffi

Reconciliation ofoP€ratins Incom€ flrssl to Net Cssb

Provided Bv (Used For) Operatine Activities:

operating Income o-oss) $

AdiusEnenls b Reconcile Operating Income
io Nel Cash Ptovided bv Osed For) Operating Activities:

(626,o20)

1,172,341

(561220)
1,250,009

Cash and Cash Equiralenls al lhe Ed ofthc Year s 139,463 $ 546,321 $ 685'789

(168,547) $ (171296) I (339,t43)

3,035 3,035

(%l)
9,273

(28,568)
(8,820)

(28,568)

(9,78 r)
9,273

s (157,200) $ (?08,684) $ (365,884)

65

057200) (208,684) (365,884)

Cash Ftows from Capital and Related Financine Activities:

Acquisition of Capitsl Assets

Capital Co ribured bY Other Funds

Net Cash Provided by Capital and

Related Financing Activities



ENTERPzuSE FUNDS



EXHIBIT I.I
TITUS COTJNTY, TEXAS

COMBINING STATEMENT OF NET POSITION
NONMA"IOR ENTERPRISE FIJNDS

SEPTEMBER 30,2O2I

Shsritr

Commissary

Eleciion

Fund

Total

Nolmajor

Entelprise

Funds

ASSETS
Curent Assets:

Clsh tDd Cash EquiYal€nts
lavsntori6
Pnpsd ltctrs

Tottl Culrqrt AsscB

Noncurent AsseB:
Copiral Assas:

Furnihrc and Equipomcnl
Acqrmuldcd Dcpieciation - FumiturE & Equipo€ot

Totsl NoncrfiEot Ass€ts

Totsl Asssts

LIABILITIES
Cunent Liabilities:

Ac.lunts Payablc

Tobl Liabiliti6

NET PTOSITION

Nct Inv;stment h Capital As-els
UtrIcsEided Nct Position

Total Nct Positiotr

62,199 103,557 t65,756

$ 50,847 $
l t,352

103,288 S

269

154,135
l r,352

269

1,486
(r,486)

310,277
(209,1t6)

3t I,761
(2lr,202)

100,561 100,55r

62,199 204,1lE 266,31',1

1,4t8 r,418

1,418 1,418

62,199

100,561
164,338

$ 62,199 t 202.700 $ 264'89

100,561
102,139

66



TITUS COIJNTY, TEXAS E)CIIBIT I-2

COMBINING STATEMENT OF REVENIJES, EXPENSES AND CI{ANGES IN FL'ND NET POSMON
NONMAJOR ENTERPRISE FIJNDS

FOR T}IE YEAR ENDED SEPTEMBER 30, 202 I

Sherifr
Co0risssry

Elertion

Fund

Totsl

Nonlnajor
Entcrprisc

Funds

OPERATING REVENI,JES:

Intergovcnrmental Revenue and GrEDts

Charges for Services

Other Revenuc

Total Operating Revenues

OPERATING EXPENSES:

Public Safety
Elcctions
Deprecidion

Tot I Op€rsting Expenses

Income (,os) Before Transfers

Trarsf€rs b{Out)

Charye in Net Position

Total Net Position - October 1(B€ginning)

282,891 15,063 297,954

s
23'1,142

45,149

158,587

884 $
14,t79

884
25t,321

45,749

158,587
t76,322
68,654

$

158,58? 244,976 403,563

t24,304

(8s,000)

Q2e,9t3)

r 50,000

(105,609)

65,000

(40,609)

305,508
39,304
22,895

(7e,913)

282,6t3

Total Na Position - September 30 @nding) $ 62,!99 $ 202,700 $ 264,E99

67

t'l6J2
68,654



EXHIBIT I-3

TITUS COI.JNTY, TEXAS
COMBINING STATEMENT OF CASH FLOWS

NoNMTA,IOR ENTERPRISE FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2O2I

SlEitr

Comrrissary

Elccrbn

Fund

Cash Flows from Operatine Activities:

Cash Received from User Cbarges

Cash Payments to Employees for Services

Cash Paymens for SupPliers

Net Cash kovided by (Used for) Opemting

Activities

@
Increase (Decrease) in Short-telm I,oalrs

Op€rating Transfer In(Out)
Net Cash Provided by (Used for) Non{apital
Financing Activities

Cash Flo\rs from Capital and Related Financine Activities:

Acquisition of Capital Assas

Cash Flows from Investine Activities:

Purchase of Investnent Securities

Net Increase (Decr€ase) in Cash and Cash Equivalents

Cash and Cash Equivalents at the Begiming of the Year

DeprExiation

- Esccrofldcr€ascs and Decreases itr Curent

Assets and Liabilities:

Decr€ase (lncr€ase) in Inventories

Inca€ase (Dccr€aeo) in Accounrs Payabl€

Nct Cash Provided by (Used for)
Opcrating Activities

120,4t3 (159,970) (39,557)

(85,000) 150,000 6s,000

(85,000) 150,000 65,000

t 282,891

(16\47E)

15,063

(132,752)
(42,281)

$ 297,954

(132,752)
(2M,759)

$

35,413

15,434

(9,970)

I13,258

25,443

r28,692

Cash and Cash Equi\raleots at tbe Etrd ofthe Year $ 50,847 $ 103,288 $ 154'135

Reconciliation of OD€ratine Income fl,oss) to Net Cash

Provided Bv rused For) Oo€ratins Activities:

Operating Income (Loss) 3

AdiusErents to Reconcile Operating lncome
fo Net Cash Provided by (Used For) Operating Activities:

68,654

124,3M s (229,913) s (105,68)

68,654

(3,89r )
t,249

68

Tota.l

Nonrt jor

Enttrprisc

fun49

(3,89r)
1,289

s l2o.4r3 S (159,970) s (39's57)
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Exhibit J- I

Titus CouDty, Texas
BUDCETARY COMPARISON SCHEDTJLE

Debt Servic€ Flmd
for tbe year ended Septembff 30, 202 I

Orieinal Final
Budgetcd Amounts

Actual
Amounls

GAAP Basis

1,337,534
E,431,000

38,356

Variancc with
Fin8l Budgct

Positive or
(Ncsativc)

94,017

3E,356

REVENUES
Tsxcs
Intergovemmcntal
Miscellancous

Total revenues

E)GENDITI,JRES
Dcbt scrvice principal

Debt service-int€r€st

Other debt servic€

Total expenditues

Excess of rwenues over (undcr) expendiures

Total other sources (uses)

Excess ofrevenues and othcr sources over
(undcr) cxpenditurcs and other uses

FL,ND BALANCE
Beginning ofycar

End ofyear

9,674,517 9,806,890 132,311

6295,000
3,723,517

4,t57 I,143

to,o23,374 I,143

r,243,5t7
E,431,000

6,295,000
3,723,517

6,000

6,295,000
3,723,517

6,000

t0,024,517

(350,@l

l7

(359.oqq)

(350,000) (350,000) Q16,484) 133,516

5,403,8',10

(216,484) 133,516

5.403.870 5.537.386 133,516

-69-

OTHER FINANCING SOURCES (USES)

hemium on issuancc ofdebl
Proceeds from rcfirnding bonds

Payrnent to bond refimding escmw agent

t,243,5t7
E,431,000

9,674,517

5,753,t70 5,753,870 5,7s3,t70



REPORTS ON INTERNAL CONTROL, COMPLIANCE, & FEDERAL AWARDS



CPAs & Advisors

Bob J. Arrol4 CPA PFS

hary G. Wrlkcr, CPd PFS

Xft Anol4 CPA, PFS
Atrdrc Anold, CPA
M.lL.. J. Godfrty, CPA

INDEPENDENT AIJDITOR'S REPORT ON INT€RNAL CONTROL OVER FINANCIAL REPORTING

AND ON COMPLTANCE AND OT}IER MATTERS BASED ON AN AT,IDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDA}.ICE WTTH GOVERNMB,TT AUDITNG STANDARDS

The Honorable Judgc and

Coug Commissionas
Titus CouDty, Ter6
Mount Plc8ssnl, Tqxas

We have auditc4 itl sccordarcc witb thc alditisg stsDdsrds gcner.lly acccphd itr lhe Unitcd States of Amc]ica and lhc sandards applioblc to

financial aurlits coatain d in GovernDq d Auditni*qraq* iisua ti &c Clmpmtler General of thc Udtcd stdes, tic finencial slstrmcots of thc

iou"---,ut ,.,i"iti"r, rhc busirrss-typc adivitics, cach major fun4 ana thc aggleSsle rcmaioittg f,rnd-infotmstion ofTinls Couaty, Texas' ss of

ila io, ttrc r*ar enaea grptgtoU"" fO, jriz t -d thc rplated not6 to rhc financial saremeotl which crllcctively comprisc thc Couty's basic finrncisl

statcmsnb, and havc issucd our npon thcreon dstrd D€ccmbcr 16' 2021.

IBtcrdrl Control Ov.r Fio!rcirl RcportiDg

In plan ring and pcrfonning our sudit of thc finsncial starem@ts, we considcred tbc Coulty's intemat coDtsol lYEr fnalcial rcporthg (iotlrDal

*riuoli to"aa"ri,lr. thc ;udit proc€du.6 lhar ar€ sppropride in the circuDstarces for the purposc of cxp,rcssing out opiniors on tlrc financial

"ut"rn-ts 
brt not for thc purpose of exprcssing an oiinion on thc effcctivcness ofthe county's intcf,n8l clntrcI. Accordirgly, wc do not cxPrcss an

opinion on thc cffcctivcncss of thc County's intcmal contlol.

A defci.ncy in ituena, corrfor.xi$s whco thc dcsign or operatiou ofa (o'lrol docs not allow managemcnt or ctnployccs' in thc normal coursc of

p"rfo*iog'O"1. 
"rtigned 

functiom, to prevent, or A-cted a;a corrrc! misstatemcn6 on a timely basis. A material *ealotets is a dcficiency, or 8

combination of dcficicncics, in internal controi, 9lch that therc is a reasonable possibility thai a mEterial mis$rremcnt of thc entity's fuEncisl

;;;-;;11 not Uc prcvente4 or d€tectcd and corrccted on a timcly basis. A sigilcant deficieacy is a defici€ncy' or a combination of

acfcicncics, itr intomal cootrol that is less scvere than a maraial wcatness, yet irnportant enougfr to mcrit srentiofl by thosc chatgcd with

govemanca

our consideration of htcmal contol was for rhc limitcd purpose dcscriM in the frst p8ragaph ofthis seclion and was.not dcsigncd to idcnti& all

JJ.i*.i"" i' int *a congot tl6t .ight ; ;6ial wcshi€ss€s or, significant deficiencies- Giverr thcsc limirarions, durilg out audit wc did not

idcntiry 8Dy deficiencics in intcrnal controfthat wc considsr to be matsrial ,realoess€s. However, matcrial wcakncsscs rnay cxis thd hsvc not bcco

idcntificd.

Cornpli.lcc .od Othcr Mrtl.t!

As pa,t ofobtainhg r€asomblc Esursnc€ sbout wtclhcr l]he Co!trty's firEDcial sht(meots ar! fi€e from mdoial nissatcmcnt' wc psrfomed t6ts of

is cor4liancc with ccrtain provisoas of laws, rE?ularions, cont.aclq and grant sSreene[tst noncompliance wih which could havq E dirc€1 rnd

;;f ;tr; 
"! 

,t* &,.r-i"*ion of fimncii stalsEr amouts. Howcver, providing aa opiuion on compliec with thosc provisions was not 8n

uU;our.oio- auair and accoaingly, wc ; nor oqr.ss or"t, - opinior. thi rcsrts of ourtests discloscd m insrdrccs of noncompliancs or othci

mincrs tar arc rcquirca $bc rr.lofid tfuq Ga,e.nnea,ludin'E S'aT d@ds'

Titur Coorty't Rltponsc to FinditrSt

Tibscouoty,slEsponsctodlcfindisgsid(otifiGdhouralditisd6(iibcdintheaccompanyingschedulcoffitrdingsarrdqrrdtilDEdcostsTilrs
C;t,3;por*'"* ttot srbjrct€d; tlc alditiDg ptocedurls applicd h the a it of lhe financist stst mcnts str4 accordingly' wc cxptlss tlo

opisior on iL

.\\\ .\

915 N. Jcffcrson Ave- ' P.O.Box l2l7 ' ML Plcsant' TX 75456

P. 9d'3.572.(606 ' F. 903.572-3751 ' firm@a*acpacom

MGDb.r: Ancri.r! Inltiaut of C.dificd Public A6ornartrlr . Tcr.! St tc Sociciy of Ccrlificd PBblic Ac.ouLrt
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Purpooc of tLis Rtport

Thc purposc ofthis rsport is sotely to describe thc scopc ofou! testilg of in&ma.l cotrttol ard complialcr and lhe results ofthsl t€stitr& ud not to

providc'ao opinion on ttrc ctrccrivsrcss ofthc entity'i ilrtcmal c{dtrol or oo compliatrcc. This Epon is an int gt!.I part of rn audit P€rfornrd itr

accordaocs with Gar,"rn zn .iuditing Staafur& in considcdng thc aatity's int rnal contsol ard compli8ttc.. Accordilgly, Ois communication is trot

suilablc for sDy othct purpose.

Arno[d, 'tt)a{ker, Arnoff& Co,,9.C,
Amol4 WElk6, Amold & Co., P.C.

Dcclmbcr 16, 2021

lt



i. \\\ .\ i CPAs & Advisors

Bob J. Anold, CPA PFS

Lraay G. Wrllcr, CPA" PFS

Kri! Artrol4 CPAt PFS

Aodrcw Arnol4 CPA
Mclbsr J. Godfrcy, CPA

INDEPENDENTAUDITOR'S REPORT ON COMPLTANCE FOREACH M,{IOR PROGRAM

AND ON INTERNAL CONTROL OVER COMPLI,ANCE REQUIRED BY TIIE I]NIFORM GI.JIDANCE

The Honorable Judge and
. County Commissionen
Titus County, Texas
Mount Pleasa , Texas

Report on Compliance tor Each llajor Fedenl Program

We bave audifed Titus C.ounty's compliance with the types ofcompliance requiremants descriM in tbe OMA Conpliance &ryplarcnt

that could bave a direcl and material ;ffect on each ofthe Cormty's major federal programs for tbe year ended Se?temb€r 30,2021. Thc

Counry,s major federal programs are identified in the summary of auditor's results section ofthe accompanying schedule of findings

and questioned costs.

ll a n qqm e nt's Respo n sl U I itY

MaDagemeDt is r€spousible for compliance with federal $annes, regulations, and the terms and conditions of its fedsral awards

applicable to its fed€ral programs.

Audrtot's Responslb ttY

Our responsibility is to express an opinion on compliance for each of the County's major federal programs bascd on our audil of the

types oi compliance requirements r"f"tod to above. Wc conducted our audit of compliance in accordancc-with auditing standards

d"lreralfy *"ipt"a in ttre Unita Sates of America; the standards applicable to financial audits contahed 'n Govenment Auditing

Sn aiat, issued Uy rhe Comptotler General of the United State,s; anrt the audit requirsments of Title 2 U.S. Code of Federul

i"guirio^ V*t zOO, llnilom'Adninistative ReElirements, Cost fuincipl*, antl Audit Requiremeds for Fedetal Awozdr (Uniform

Cuia-a"y. I.nor" rrrodards and tbe Uniform Guidance require that we plan and perform the a.dit to obtajtr reasonable assurance about

whether noncomptiance with rhe types ofcompliance requirements referred to above that could bave a direct and material effect on a

...i* f"O*"f pogrd- oc.llr.r"d" An audit includes examining on a test basis, evidcnce about the County's comPliance with those

t"quir".*t -a p"rfomoing such other procedures as we considered necessary in lhe circutrstances.

we Llieve rhat our audit provides a reasonable basis for our opinion on compliance for each major federal program' However, our audit

does not prcvide a tegal determination ofthe County's compliance.

Oplnlon on Each ttalot Fedenl Prcgrcm

ln our opinion, the County, complid in all material respects, with the types of compliance requirements^referred to above that could

have a direa and matcrialcffca on each of its major federal programs for the year anded Septcnber 30, 2021.

Report on lntemal Cont ol over compliance

Management ofthe County, is responsible for establishing and rraintainhg effective intemal mntol over cornplianc€ with the tyPes of

*rpii-." ."qoir".ents ;fen€dto above. In planning ird performing orn audit of compliance, we considered the Comty's intemal

confif orer 
"dmpfiance 

with rhe Bpes oftequiremear! rfrat tould havi a direct and naterial effect oB each mEjor fedq-al Fogram to

determine thc ar&ting proccdures that are apiropriate in the circumstances for the purpose ofexpressing an opinion on complianc€ for

each major federal pigrarn and to test and report on internal contol over compliance in accordancc wilh the. Uniform Guidsnc€' but

nor fo. tir" prrpot" of Jxpressing an opinion on the eflectiveness of intemal contsol over compliance. Accordingly, we do not cxpress

an opinion on the effoctiveness ofthe CouDty's intemal control ovcr compliance'

915N. JelTcrson Ave. ' P.O-Boxl2l?' ML Plcasrt[ TX75456

P. 903.5'12.fr,06' F. 903.572.3751' hrm@awacpa'com

Mcmb.r.: Amarlca! tnrtitEtc of C.rrilicd Publia AaconD.lnts . Tcrar Strta Soci.:ty of CartifiGd Fubllc Aacootrtrnta
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Wllu4,A4,tdlv A. D.C.
Arnol4 Walker, Amold & Co., P.C.

December 16,2021
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A deftcienq in hternal control wer compliance exists when the design or operation of a conlrol over compliance docs Dot allow

management or 
"mployces, 

in the normal clurse ofperforming their assigDed fuctioDs! to prevent, or detecl aDd correct, noncompliaDce

wittr a-type ofcompliance rcquirement ofa federat progranr on a timely basis. A z aterial weabtess in internal control oter compliatce

is a defiiienry, or combination ofdeficiencies, in intem8l conaol over compliance, such that there is a reasonable possibility that material

noncompliance with a type ofcompliaDce requirement ofa federal program will not be prcvent€d, or detected atrd correcle4 otr a timely

basis. A signtfcant defiiienq in internal co*ol over compliance is a deliciency, or a combination ofdeficiencies, in intemal contol
over comp-Iiance witha typc of compliarc€ requiremcnt of a fedeml program that is less s€v€r€ thatr a matcrial weakn€ss in internal

contol over complianc€, yet imPortant €nough to merit attention by those charged with governance.

Our consideration of intemal control over compliance was for the limited purpose describcd in the first pangraph of this section and

was not designed to identify all deficiencies in intemal contsol over compliance that might be material wealoesses or significant

dcficiencies. 
-We 

did not idintify any deficiencies in intemal cotrtrol over compliance that we consider to be material weatnesses.

Howbier, material weaknesses may exist that have not been identified

The purpose oftlis r€port on intemal c.ntrol over compliance is solely to describe tbe scope of our testitrg of intemal control oYer

comiSancc anO Ue resglr ofthar tesing based on the requirements ofthe Uniform Guidance. Acf,ordingly, lhis repon is not suitable

for any othcr purpose.



Titus Coutrty, Texas
SCHEDULE OF FINDINGS AND QT]ESTIONED COSTS

For the year ended September 30,2021

I. Sunmrry ofthe Auditor's R€sults:

Thc t)?e ofreport issued on the financial statments ofthe Counry ofTitus, Texas was an unmodified opinion.

a. Wherc applicable, a statcDent that conh.ol deficiencies in intemal control werc disclosed by the audif ofthe fimncisl statements

and whether lhey were malerial wealoess€s- See II below, no material w€aknesses.

b. A stalement as lo whAher the audit disclosed any noncompliance which is material to th€ financial statements oflhe auditee.

NONE
c. Where applicable, a statement that control deficiencies in intemal control over major progams were disclosed by the audit and

whether any such conditiom were material weaknesses. N/A
d. The type ofrepon the auditor issued on compliancc for major programs. Unmodified opinion

e. A sgement as to whether the audit disclosed any audit findings which the auditor is required to rePon under'Uniform Guidanct

under scdion 2OO.516 Audit Findings psngrap[ (a)" as requir€d by Title 2 U.S. code ofFederal Regulations Part 200, Uniform

Adminisu-ative Requirements, Cost Principies, and Audit Requiremens for Federal Awards ('Uniform Guidance"). : NONE

f. An identification ofmajor programs: Federal Highway A'lminist:tion CFDA#20'205

g. The dollar threshold used to distinguish b€rweer TyP€ A and Type B prograns. $750,000

h. A stateme,nt as to whethcr the auditee qualified &s a low-risk auditee. Yes

tr Finrtings Relatiag to the Fioancial Statements Which Are Required To Bc Reported in Accordancaatilh Gen rally

Acc€pltd Gowrnmml Au.lung S'landa,ds.

None

III. Fitrdings ,nd Qu6tioned costs for Federsl Awrrds lDcluditrg Ardit Fitrdings 8s D€scriH in I.f Above

NONE

-'14-



Titus County, Texas
SCTIEDULE OF STATUS OF PRIOR FINDINGS

For the year ended September 30, 2021

N/A

STATUS OF PRIOR YEAR'S FINDINGS/ NONCOMPLIANCE

N/A

-75-

PRIOR YEAR'S FINDINGSi NONCOMPLIANCE



Titus County, Texas
CORRECTIVE ACTION PLAN

For the year ended September 30, 202 I

VIEWS AND PLANNED CORRECTIVE ACTIONS

Th€ contad pe$on for the County is Barbara Shubet, County Auditor al (903)'572-t l0l.

-76-
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Exhibit K-l
Titus Colrllty, Texas

SCHEDTJLE OF EXPENDITI'RES OF FEDERA]./STATE AWARDS
For thc ycar erdcd Scptember 30, 202 I

FEDERAL GRANMR,/
PASgTIIROUG'H GRANTOW

PROGRAM or CLUSTER TITI,E

Fc&ral
Assidsncc
Lisinq No.

Fdeial
E oeaditnrrs

Pars-Through

Entity I& iryint
Numb6

FEDERAL HICHWAY ADMIMSTRATION

Pas,s€d Thrcudl Texas l:)eDgtlrenl of Trattsportstion

Courfy Inftssrructue Fund

Pass thouSh Toll Reinbursensnt

DEPARTMENT OF ruSTICE

Passcd Throuqh Taas Office ofAttorpev Geoersl

Texas VINE (SAVIIS)
Ildigent Defensc

ToEl P6s€d Through Toes OAG

TOTAL DEPARIMENT OF ruSICE

DEPARTMENT OF JUSTICE

DEPARTMENT OF HEALTH & HIJMAN SERVICES

ELECTION ASSISTANCE COMMSSION

Passcd Tkoush Stdc ofTExas

IIAVA Elcction Scority
HAVA Csrl$ Ad

Total Prsscd Through Stdc ofTo(as
TOTAL ELECIION ASSISTANCE COMMISSION

DEPARTMENT OF TREASTJRY

Passcd Thrcuph Texat Division ofEmcrgeocv Manar€rDenl

CoroDa virus R€lief
Tota.l Passcd Thrcugh Tex6 Division ofEnErSgoq MaragenEnt

TOTAI DEPARTMENT OF TREASTJRY

TOTAL E)CENDITURES OF FEDERAL AWA.RDS

20.205

20.205

cTrFl9225
200Gm4-0t

1,r0,157

8,43!,000

2109204,1900-505-01

2t2-21-22s

93.656 11HS000285000025

21.019 N/A

8,571,157

8,571,151

7,965

29,316

37.2

37,2E1

l.0ll
1,013

1,013

34,869

12,330

47,19
4't,t99

66.153

66,153

65,153

TXl 0l00l{l-225
TX20 t 0lcAREs-225

7'l

t,722,801

Total Passcd lhmus! fiDoT

TOTAL FEDERAL HIGmYAY ADMINISTRATIOI.T

Passcd Tbroueh T.r6s D@rtucnt of F@ity & Protective S€rviccs

Title IV-E Child Welfti€ Sqvicos

Total Passed Throuch DFPS

TOTAL DEPARTMENT OF HEALTH & HIJMAN SERVICES

r6.036

16.036

90.404

90.404



Titus County, Texas
NOTES ON ACCOUNTING POLICIES FOR FEDERAL AWARDS

YEAR ENDED SEPTEMBER 30, 202 I

1. Spccial revcnue funds arc normally used to ac4ount for rcsourc6 trlrictcd to, or dcsiSnatcd for sPccific
purposc by a grantor. Fcdcra.l and statc financial assist trcc Scnctally is accounted for in a Spccial

_ 
Rcveruc Furd. The sewer gtant was accoufed for in the proprictary fuod.

2. Thc lc(olmting 8nd fitracial r€poning Elam€Ir applied 10 I fimd is dctrrEircd by its rllcasulcatqlt

focts Tbc Govcrameatal Fuld typcs ar€ Eccdnftd for usinS 8 curltot fioarcial rEsoutccs licrsllrsmcot
focus $mc fcdaal grat firods wcrc.ccounrcd for ia a Spccial Rcvcluc Fund whici is a Govcrnllcotrl
Futd typc. lvith this neasutcmcot focusi only currot assrts and curlc liabilities ald thc fund bslaocc

are includcd on the bolancc slrcet Opc.aring starqncnts ofthcsc funds prEs€ot incrcascs and dcsrcascs in
nct currcnt asscts.

J

Thc modified 8ccrusl b&sis of sccounting is used for the Cov€rrmentsl Fuod types 8Dd fuency Fulds
This basis ofaccouatiog rccognizcs rcvcnucs in tfic ac$unting pqiod h u'hich thry bccomr susctptiblc

to accaual, i.c,, botb meas,utsblc srd availablg ad cxpeDditues i! thc rc{outing pcriod io whicb the

fuDd liabil.ity is itrcure4 if mcs$rabl!, cxcspt for unmdulcd intcrcsl otr [.Dg-Tcro Dcbt u/hich is

retognizcd whcn duc.

The Propdctuy Fud Type is ac{ountld fo. on a florr of 6gg94q!9 rcsources mcasurqncrl focus ard

utilizcs thc accnral basis of ac.out[ing. This basis of accounting rtcognizcs rcvenucs in lhc lccounting

period in which thEy arc camcd and bccomc mcaslrable and sxpctlscs in thc accoutrtitrg pctiod h utbici
they arc incurrei 8trd bccomc mcasumble. With this measurcment focus, all a&s€ts and al lisbilitics
associatcd with thc operatio[ of$csc fuods arE includ€d on lhc fuDd Statcmcit ofNet Asscts. Thc fund

equity is segregated into inv€stcd in clpital assets net ofrelaled dcb! rcsirictld nel aascts, and ufflstricled
n€t asscB.

Fcdaal grat funds ue considcttd to bc camed to thc r,(tEtlt of.xpcnditurEs rladc ltlder thc provisions

of thc grart, aod accqdiuly, whco such fruds alr rcccivc4 thcy 8rc rccorded as dcferred rcrqtucs until

camcd.

Thc pcriod ofpcrformaocc for fcdcral gant frrnds for thc purposc ofliquidation ofoutstanding

obligatioos made oo or beforc the ending dare of t]rc federal project pcriod extcndcd 90 days

8fl6-thc €rd date ofth€ pcriod ofperformatcp as specificd in Oe tcrms and conditions ofthc fcdcral

award undcr 2 CFR Scctior 200.3,13b (Uniform Guidancc).

o Assisancc Listing numbeE for commodity assistace are fhe Assistancc Lisfing numbers of the progrms

lmder whic.h USDA donared rhe commoditits.

. hdirrcr cost rcimburs€metrt for federal programs for rhis fiscal ycar was receivcd itr ttc amourt of$O'

. Reconciliationlnformation:

AEou rrpoied or the Schedule ofEryenditures ofFederat awcds 3 8,722'803

Corco8 \4ru3 Rrlief - Pti)r ycq rcimbuBeinenr ru?otted in thc Gcueral Fqnd

6 traosfc. in 677570

Totat Fcd68l Program Rardrue @1

I-css enount show. as tr@sfcrs {677,670)

Othcr intagov€rnmental - not grrnts 128312

t'tcrgov.rturcatsl r6/cauc - E:rhibit C ffi
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